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Glossary - Equities

Number of Stocks
The number of stocks in the index that can be analyzed.
Mkt Cap in $bn
This number represents the Market Capitalization in USD bn. It is calculated by multiplying
a firm's share price by the number of outstanding shares. For reasons of comparison, all
results are in USD.
Valuation Rating
Our Valuation Rating indicates if a stock is "expensive" or "cheap" relative to its growth
potential. This is used to determine whether or not the investor is paying a premium for
anticipated growth.
To estimate a stock's value relative to its current price, our Valuation Rating combines:

• stock price
• projected earnings
• projected earnings growth
• dividends

We establish our rating by combining these elements.
There are five ratings, ranging from strongly undervalued  to strongly overvalued .
Stars
theScreener.com's star rating system is designed to enable you to identify high-quality
stocks quickly and easily.
In this easy-to-use rating system, stars are earned for each element specified below:

• Earnings Rev Trend  = 
• Valuation Rating , ,  = 
• MT Tech Trend  = 
• 4 week Relative Performance > 1% = 

Therefore, a stock can earn a maximum of four stars.
The lowest rating a stock can have is no stars.
Once a stock has earned a star, it will keep it until:

• Earnings Rev Trend becomes negative
• Valuation Rating becomes negative ,
• MT Tech Trend becomes negative
• 4 week Relative Performance drops below -1% (<-1%)

Div
This is the dividend in % for the next 12 months.
Even if the same number is shown, the dividend value can appear in one of four colors,
depending on the earnings coverage:

• 0%, no dividend
• 4%, the dividends are covered (between 0% and 40% of earnings)
• 4%, the dividends represent between 40% and 70% of earnings
• 4%, the dividends are higher than 70% of earnings, which implies that the

dividend coverage is not guaranteed.
Earnings Rev. Trend

The symbol  shows that compared with their earnings revisions of seven weeks ago, the
analysts have now raised their estimates (7wk EPS Rev; > 1%); the symbol  indicates
that compared with their earnings revisions of seven weeks ago, the analysts have now
lowered their estimates (7wk EPS Rev < -1%).
When the earnings revisions (7wk EPS Rev) fall between +1% and -1%, the trend is
considered to be neutral .
The symbol  indicates that the last significant revisions have been trending positive.
The symbol  indicates that the last significant revisions have been negative.
7wk EPS Rev
This is an abbreviation for 7 week Earnings Per Share Revision. This column indicates the
value of these revised earnings. A figure of 2.8 signifies that compared with seven weeks
ago, the analysts have now revised and raised their estimates by 2.8%. On the contrary, a
negative number means that the earnings would have been revised lower.
G/PE Ratio
In order to establish our Valuation Rating, we calculate the estimated growth of future
earnings (LT Growth) plus dividend in %, divided by the estimated future PE ratio (Long
Term P/E).
LT PE
This is the relationship between the price (P) and the estimated long-term future earnings
(E LT).

LT Growth
This is the estimated annual growth rate of future earnings, normally projected over the
next two to three years.
MT Tech Trend

The MT Tech Trend indicates the current trend, positive  or negative , and the Tech
Reverse indicates up to which price this trend will remain valid.
When a price falls to 1.75% above or below the Tech Reverse, the MT Tech Trend is
considered neutral .
Once the price breaks out of the +1.75% neutral zone, the MT Tech Trend will change to
positive.
The symbol  indicates that the previous MT Tech Trend was positive.
The symbol  indicates that the previous MT Tech Trend was negative.
4wk (Rel) Perf.
This figure measures the performance of a stock relative to its national or regional index
(compared to four weeks ago). As for an Index, it measures the net performance over 4
weeks.
Bad News Factor
To determine the "Bad News Factor" we analyze a stock's declines in rising markets. In
this purely objective analysis, the actual reasons for a stock's behavior are not important.
If a stock price falls while its relative index goes up, it can be assumed that the stock's
performance has been affected by bad news - hence the name, "Bad News Factor".
Here a stock's movements are measured on a bi-weekly basis, during a sliding 52 week
period. Every time a stock drops while its reference index rises, the difference is calculated
in %, integrated into a yearly average and expressed in basis points.
The higher the "Bad News Factor," the more a stock has proven to be sensitive to bad news.
The lower the "Bad News Factor," the less the stock has proven to be sensitive to bad news.
Bear Market Factor
To determine the "Bear Market Factor" we analyze a stock's price movements in declining
markets.
This is the analysis of the movements, in a bi-weekly intervals, during a sliding 52 week
period.
The higher the "Bear Market Factor," the greater the probability a stock would drop when
its relative index drops.
A "Bear Market Factor" that is strongly negative means the stock has been more resistant
to losses in declining markets.
Sensitivity
Stock price developments are generally volatile and contain high risks that can result in a
total loss. Based on a their historical behaviour, stocks are classified by sensitivity level.
These sensitivity levels have to be considered solely in relative historical comparison to
other stocks. Please note that even “Low Sensitivity” stocks are equities and therefore high
risk investments that can lose up to all of their value, and that past performance is no
indication of current or future performance.
"Sensitivity" is determined by measuring the "Bear Market Factor" and the "Bad News
Factor" against its benchmark.
There are three grades of sensitivity levels:

• Low Sensitivity: The sensitivity indicators fall below the world reference average.
• Moderate Sensitivity: The sensitivity indicators are situated higher than the world

reference average, but lower than standard deviation.
• High Sensitivity: The sensitivity indicators are at levels higher than standard

deviation.
Volatility 12 M
Volatility measures the magnitude of upwards and downwards movements of a stock or
index. The volatility 12 M shows the average volatility over the last 12 months.
% of Stocks in Uptrend
This is the percentage of stocks in a given list that have a positive Medium Term Technical
Trend. If, for example, the aggregate of Technology / World, (which is made up of 458
stocks) has 8% "of stocks in Uptrend," it means that 38 of the stocks within that aggregate
have a positive Medium Term Technical Trend.
Beta
Beta is often used as a measure of sensitivity. Where a Beta is greater than 100, the stock
is more volatile than its reference index.
Correlation
Correlation is the degree of similarity (in %) in which a stock fluctuates in relation to its
reference index.

Disclaimer:
This report is provided for your personal information only, and does not constitute or contain any solicitation, financial advice, or offer to buy or sell any kind of securities. This report was based on
sources that we consider reliable, but we do not warrant the accuracy and exhaustiveness of the information, opinions and quotes provided. Past performance is no guarantee of future results.
More information: www.thescreener.com/en/wc/methodology.htm
Earnings forecasts provided by THOMSON REUTERS.
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Financial Ratios 2017 
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The return on equity (eng. ROE or Return on Equity) is the ratio between the
profits made and own funds provided by the shareholders. The figure varies
greatly from industry to industry. In SCA AB the average ROE is 84%, above
the industry average of 14%, which indicates an efficient capital use.
The last publicized return on equity of 386% is above the long term average
of 84%.

The operating margin (EBIT) of SCA AB located in the historic resources at
11%. This is similar to the industry average of 13%.
The last reported 15% are above the historical average of 11%.
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The graph shows the share of own funds in relation to the total assets. The
higher the value, the more conservative the company's finances. SCA AB has
an average equity ratio of 49%, therefore comparable to the industry average
of 51%.
The current capital share of 65% is above the historical average of 49%.

The book value of the company is shown in relation to the stock's value. The
larger the ratio, the more asset value is obtained relative to the market price.
The indicator is subject to strong sectoral differences. The average value of
SCA AB is with 49% above the industry average of 36%.
With 62% the current value is above the historical average of 49%.

Balanced sheet 2015 2016 2017
31-Dec 31-Dec 31-Dec

Currency 'mio SEK SEK SEK

Cash & Short Term Invest 5,845 4,998 538 1%

Receivables 19,095 20,858 3,006 5%

Inventories 14,661 14,347 3,460 6%

Total Current Assets 41,130 41,003 7,004 12%

Properties & Equipment 84,651 92,954 48,490 86%

Intangible 22,852 27,007 94 0%

Total Assets 151,309 164,283 56,711 100%

Account Payable 14,351 15,750 2,900 5%

Short Term Debt 11,875 5,013 3,502 6%

Total Current Liabilities 40,200 35,955 7,420 13%

Long Term Debt 21,400 31,338 3,675 6%

Total Liabilities 151,309 164,283 56,711 100%

Annual Statement 2015 2016 2017
31-Dec 31-Dec 31-Dec

Currency 'mio SEK SEK SEK

Total Revenue 115,316 117,314 16,664 100%

Cost 95,447 95,961 8,873 53%

Gross Income 13,908 15,095 6,654 40%

General Cost & Administration - - -  

Amortization 5,961 6,258 1,137 7%

Operating Income 12,815 13,837 403 2%

Research & Development 1,093 1,258 -  

Net Income Before Extra Items 7,002 5,570 141,828 851%

Net Income Before Taxes 11,065 11,202 2,511 15%

Dividend 3,651 0 -  

Net Income 7,002 5,570 141,828 851%

Key Figures & Ratios 2015 2016 2017

Current Ratio 1.0 1.1 0.9
Long Term Debt 14.1% 19.1% 6.5%
Revenues on Assets 76.2% 71.4% 29.4%
Cash Flow on Revenues 11.2% 10.1% 857.9%
Book Value 100.24 104.14 52.33

Shares Outstanding ('000) 702,342 702,342 702,342
NB of Employees 44,000 46,171 -
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5 year history

Price changes [February 8, 2013 - January 19, 2018]
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Price changes over 5 years
The volatility channel shows a stock's average fluctuations over the last 5
years.
During this period, the high of SEK 88.78 was reached on January 2018 and
the low of SEK 31.13 in the month of March 2013.
The price development is generally in the volatility channel whose upper and
lower limits are presented here. Crossing one of these limits is an exceptional
situation accompanied by strong increases in short-term volatility.

Comparative evolution of the expected dividend yield since 6 years
The 12-month indicative dividend yield is 1.9%, less than the 2.9% average of
the industry group of SCA AB.
Reminder, this estimated dividend represents 48.0% of the estimated earnings;
it is moderately covered: its payment is therefore reasonably guaranteed.
The last estimation of the expected dividend is relatively steady, because the
average of the last years is 2.6%.

Comparative LTPE [February 8, 2013 - January 19, 2018]
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Performance vs Volatility since January 20, 2017

10% 15% 20% 25% 30% 35%-50%

-25%

0%

25%

50%

75%

ULVRUNA

OR
CL

EL

HUVR

KMB

HMB

SCAB

ORI

Comparative evolution of the LTPE over 5 years
While the projected forward PE of the stock SCA AB is 25.67, the PE of the
group Personal & Household Goods is slightly lower (17.12); this indicates that
the stock is trading at a large premium when compared to its own group.
Historically speaking, this stock is also currently trading at a premium, because
its median is 15.52.

Performance and Volatility
The vertical axis measures the performance since January 20, 2017 of the 10
stocks presented in the table on page 2, while the horizontal axis measures
the 12 month annualized volatility.
The bubbles are sized according to market capitalization, and their colors
indicate the overall rating (Global Valuation).

Comparison [February 8, 2013 - January 19, 2018]
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Comparative performance over 5 years
On a 5 year moving average, the performance of the stock SCA AB is 175.9%, vs. 39.5% for the DJ Stoxx 600 and 39.1% for the group Personal & Household
Goods (PHG@EP).
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SCA AB - Sector and/or Group comparison

Company Name Symbol Market Price Perf
YtD

Mkt Cap
in $bn Stars Sensitivity G/PE

Ratio
LT
P/E

LT
Growth Div Volatility

1M
Global

Evaluation

SCA AB SCAB SE 87.96 4.0% 7.75 0.74 25.7 17.1% 1.9% 19.3%

ESSITY AB ESSITYB SE 234.50 0.6% 20.49 0.98 16.3 13.3% 2.7% 12.2%

ORIFLAME HOLDING ORI SE 362.20 7.1% 2.41 1.47 16.2 18.8% 5.0% 25.7%

H&M HENNES & MAURITZ AB HMB SE 157.80 -6.8% 32.49 0.92 17.5 10.7% 5.5% 14.0%

UNILEVER DR UNA NL 47.07 0.2% 168.73 0.94 18.1 13.8% 3.2% 18.4%

UNILEVER PLC. ULVR GB 4,108.00 -0.4% 168.73 0.97 17.7 13.9% 3.3% 18.6%

L'OREAL OR FR 185.80 0.5% 126.97 0.70 25.0 15.4% 2.0% 18.6%

COLGATE-PALM.CO. CL US 77.50 2.7% 68.05 0.76 23.0 15.4% 2.2% 12.1%

ESTEE LAUDER COS.INCO. EL US 134.45 5.7% 49.56 0.82 25.6 19.7% 1.2% 21.0%

HINDUSTAN UNILEVER LTD. HUVR IN 1,362.45 -0.4% 46.23 0.76 41.3 29.7% 1.6% 13.5%

KIMBERLY-CLARK CORP. KMB US 115.49 -4.3% 40.62 0.89 16.5 11.1% 3.6% 15.1%

SCA AB (SEK) [January 20, 2017 - January 19, 2018]
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Sensitivity evolution [January 20, 2017 - January 19, 2018]
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Sensitivity Analysis  * within the asset class equity

Beta, Correlation and Volatility
Beta is often used as a measure of sensitivity. Where a Beta is greater
than 100, the stock is more volatile and therefore more sensitive. A Beta of
0.70 indicates that for 1% of index variation, SCA AB varies on average by
0.70%. But a Beta analysis coupled with the correlation gives a more relevant
assessment.

Correlation is the degree of similarity in which a stock fluctuates in relation to
its reference index. SCA AB has a correlation rate of 0.30. This indicates that
the stock's movements are strongly independent of index variations. SCA AB
is weakly correlated to DJ Stoxx 600.

The volatility is also used as a sensitivity factor. It measures the magnitude of
the high and low movements of a stock or index. The higher the volatility, the
more sensitive a stock is considered to be. The 1 month annualized volatility of
SCA AB is : 19.3%, that of the index DJ Stoxx 600 is 9.7% and that of the world
aggregate for the group Personal & Household Goods is 7.7%. By comparison,
the average volatility of the stocks that make up the reference index is slightly
higher at 20.5%.

Sensitivity to bear markets
The "Bear Market Factor" measures the behavior of a stock in declining
markets. SCA AB has a tendency to mitigate drops of the DJ Stoxx 600 by on
average -0.60%. The sensitivity to bear markets is hence below average.

Sensitivity to bad news
The "Bad News Factor" measures negative swings of a stock in rising markets.
In the case of specific pressure, SCA AB is only moderately sanctioned by the
market in most of the times. When the stock goes down in a rising environment,
its average deviation is -1.48%.

Summary of the sensitivity analysis
By comparing with other stocks, the sensitivity of SCA AB on bear markets and
bad news has been rather low and this since July 18, 2017.

Sensitivity profile  * within the asset class equity

Bear Market Factor

Bad News Factor

1 month volatility

12 months volatility

Beta

  SCAB    DJ Stoxx 600    DJ Stoxx 600 (Average stocks)  

Conclusion
At the analysis date of January 19, 2018, the general impression that
the fundamental and technical elements (valuation, earnings revisions,
group benchmarking, technical factors) give is slightly negative.
Moreover, the combination of the different criteria of sensitivity
appreciation leads to a general qualification of low sensitive.
By combining the slightly negative fundamental and technical analysis,
with the low sensitivity, the general evaluation seems slightly positive.

Key figures
Annualized estimate for current year to 2019

Estimated PE (LT PE) for 2019 25.7 

Projected earnings growth (LT Growth) 17.1% 

Dividend (Ex Date: 26-Mar-2018) SEK 1.50

Number of analysts 10

First analysis date 02-Jan-2002 
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Personal & Household Goods - Personal Products

SCA AB
SE0000112724 | SCAB | Sweden Analysis of 20-Jan-2018 Closing price of 19-Jan-2018 SEK 87.96

SCA AB active in the sector «Personal Products», belongs to the
industry group «Personal & Household Goods».

Its market capitalization of USD 7.75 bn. ranks it among large-cap
stocks.

During the last 12 months this stock has reached a high of
SEK 88.78 and a low of SEK 51.31; its current price of SEK 87.96
places it near its 52 week high and 71.4% above its bottom (bi-weekly
closing).

Performance since January 20, 2017: SCA AB: 71.4%, Personal &
Household Goods: 7.5%, DJ Stoxx 600: 10.6%

General evaluation

Slightly positive

Negative Slightly negative Neutral Slightly positive Positive

Company Name Price Perf
YtD

Mkt Cap
in $bn Stars Sensitivity Nb of

Stocks
7wk EPS

Rev
LT
P/E

LT
Growth Div 4wk Rel

Perf

SCA AB 87.96 4.0% 7.75  1.9% 25.7 17.1% 1.9% 0.5%

Personal & Household Goods (EP) 234.00 0.1% 1,519.78 79 -1.3% 17.1 13.2% 2.9% -3.0%

DJ Stoxx 600 401.00 3.0% 14,471.18 599 1.1% 14.0 12.2% 3.5% 2.5%

Comparison [January 20, 2017 - January 19, 2018]
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Fundamental and Technical Analysis

Price level analysis
In order to assess whether SCA AB is currently fairly priced, we focus on the
Peter Lynch's broadly accepted methodology which compares the projected
earnings growth and dividend with the estimated PE ratio. Based on this,

• SCA AB is fundamentally very overvalued compared to its
theoretical fair price.

• its valuation is less attractive than the European «Personal &
Household Goods» aggregate.

The "Forecasted Growth + Estimated Dividend Yield/ Estimated Price
Earnings" ratio below 0.9 indicates that investors must pay a premium for the
estimated growth potential of 22.1%.
The fundamental price potential for SCA AB is poor, even when other stocks
in the same industry group present a much better valuation.

Earnings revisions
SCA AB is moderately followed by financial analysts, as over the last three
months an average of 10 analysts provided earnings estimate forecasts up
until the year 2019.
Currently, these analysts are positively revising their earnings growth estimates
by 1.9% compared with seven weeks ago. This positive pressure on the growth
expectations has been apparent since September 22, 2017 when the stock
closed at the price of SEK 66.90 and confirms the positive technical trend.
The positioning of SCA AB vs. its reference sector («Personal & Household
Goods») accentuates that the clearly positive trend of earnings revisions
creates a positive perception of the stock, because its environment is -on the
contrary- being negatively revised.

Technical trend and relative performance
Since September 26, 2017, the medium-term technical trend is positive, at a
price of SEK 68.20. Its adjusted technical reverse point is SEK 82.49, or 6.2%
under the current price.
The four-week relative performance against the reference index DJ Stoxx
600 is 0.5%. The technical trend is also positive, which validates this
overperformance and confirms the investors' interest in this stock.

The four-week relative performance of its reference group («Personal &
Household Goods») is negative.

Dividend
The 12-month indicated dividend yield is 1.9%. This estimated dividend
represents 48.0% of the estimated earnings. Consequently, the dividend is
covered, but not strongly, and reasonably likely to prove sustainable.

Summary of the fundamental and technical analysis
1. The positive driving earnings revisions trend favors the stock, particularly in

an environment which is being negatively revised.
2. In terms of valuation, the stock has very poor potential.
3. The positive technical trend in a declining environment confirms the

investors show a certain interest in the stock.
4. The stock showed a relative overperformance in a negative environment

«Personal & Household Goods».

Checklist
Global

Evaluation
 Upgrade from neutral to slightly positive the

26-Sep-2017.

Stars  Strong interest since 03-Oct-2017.

Earnings
Rev Trend

Analysts positive since 22-Sep-2017

Valuation
Rating

Strongly overvalued

MT Tech
Trend

Trend positive since 26-Sep-2017

4wk Rel
Perf

0.5% vs. DJ Stoxx 600

Sensitivity  Decrease from moderate to low the 18-
Jul-2017.

Bear Mkt
Factor

 Below average sensitivity to market corrections

Bad News
Factor

 Slight market sanction in case of specific pressure
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Personal & Household Goods - Personal Products

SCA AB
SE0000112724 | SCAB | Sweden Analysis of 20-Jan-2018 Closing price of 19-Jan-2018 SEK 87.96

SCA AB active in the sector «Personal Products», belongs to the
industry group «Personal & Household Goods».

Its market capitalization of USD 7.75 bn. ranks it among large-cap
stocks.

During the last 12 months this stock has reached a high of
SEK 88.78 and a low of SEK 51.31; its current price of SEK 87.96
places it near its 52 week high and 71.4% above its bottom (bi-weekly
closing).

Performance since January 20, 2017: SCA AB: 71.4%, Personal &
Household Goods: 7.5%, DJ Stoxx 600: 10.6%

General evaluation

Slightly positive

Negative Slightly negative Neutral Slightly positive Positive

Company Name Price Perf
YtD

Mkt Cap
in $bn Stars Sensitivity Nb of

Stocks
7wk EPS

Rev
LT
P/E

LT
Growth Div 4wk Rel

Perf

SCA AB 87.96 4.0% 7.75  1.9% 25.7 17.1% 1.9% 0.5%

Personal & Household Goods (EP) 234.00 0.1% 1,519.78 79 -1.3% 17.1 13.2% 2.9% -3.0%

DJ Stoxx 600 401.00 3.0% 14,471.18 599 1.1% 14.0 12.2% 3.5% 2.5%

Comparison [January 20, 2017 - January 19, 2018]
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Fundamental and Technical Analysis

Price level analysis
In order to assess whether SCA AB is currently fairly priced, we focus on the
Peter Lynch's broadly accepted methodology which compares the projected
earnings growth and dividend with the estimated PE ratio. Based on this,

• SCA AB is fundamentally very overvalued compared to its
theoretical fair price.

• its valuation is less attractive than the European «Personal &
Household Goods» aggregate.

The "Forecasted Growth + Estimated Dividend Yield/ Estimated Price
Earnings" ratio below 0.9 indicates that investors must pay a premium for the
estimated growth potential of 22.1%.
The fundamental price potential for SCA AB is poor, even when other stocks
in the same industry group present a much better valuation.

Earnings revisions
SCA AB is moderately followed by financial analysts, as over the last three
months an average of 10 analysts provided earnings estimate forecasts up
until the year 2019.
Currently, these analysts are positively revising their earnings growth estimates
by 1.9% compared with seven weeks ago. This positive pressure on the growth
expectations has been apparent since September 22, 2017 when the stock
closed at the price of SEK 66.90 and confirms the positive technical trend.
The positioning of SCA AB vs. its reference sector («Personal & Household
Goods») accentuates that the clearly positive trend of earnings revisions
creates a positive perception of the stock, because its environment is -on the
contrary- being negatively revised.

Technical trend and relative performance
Since September 26, 2017, the medium-term technical trend is positive, at a
price of SEK 68.20. Its adjusted technical reverse point is SEK 82.49, or 6.2%
under the current price.
The four-week relative performance against the reference index DJ Stoxx
600 is 0.5%. The technical trend is also positive, which validates this
overperformance and confirms the investors' interest in this stock.

The four-week relative performance of its reference group («Personal &
Household Goods») is negative.

Dividend
The 12-month indicated dividend yield is 1.9%. This estimated dividend
represents 48.0% of the estimated earnings. Consequently, the dividend is
covered, but not strongly, and reasonably likely to prove sustainable.

Summary of the fundamental and technical analysis
1. The positive driving earnings revisions trend favors the stock, particularly in

an environment which is being negatively revised.
2. In terms of valuation, the stock has very poor potential.
3. The positive technical trend in a declining environment confirms the

investors show a certain interest in the stock.
4. The stock showed a relative overperformance in a negative environment

«Personal & Household Goods».

Checklist
Global

Evaluation
 Upgrade from neutral to slightly positive the

26-Sep-2017.

Stars  Strong interest since 03-Oct-2017.

Earnings
Rev Trend

Analysts positive since 22-Sep-2017

Valuation
Rating

Strongly overvalued

MT Tech
Trend

Trend positive since 26-Sep-2017

4wk Rel
Perf

0.5% vs. DJ Stoxx 600

Sensitivity  Decrease from moderate to low the 18-
Jul-2017.

Bear Mkt
Factor

 Below average sensitivity to market corrections

Bad News
Factor

 Slight market sanction in case of specific pressure
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Personal & Household Goods - Personal Products

SCA AB
SE0000112724 | SCAB | Sweden Analysis of 20-Jan-2018 Closing price of 19-Jan-2018 SEK 87.96

SCA AB active in the sector «Personal Products», belongs to the
industry group «Personal & Household Goods».

Its market capitalization of USD 7.75 bn. ranks it among large-cap
stocks.

During the last 12 months this stock has reached a high of
SEK 88.78 and a low of SEK 51.31; its current price of SEK 87.96
places it near its 52 week high and 71.4% above its bottom (bi-weekly
closing).

Performance since January 20, 2017: SCA AB: 71.4%, Personal &
Household Goods: 7.5%, DJ Stoxx 600: 10.6%

General evaluation

Slightly positive

Negative Slightly negative Neutral Slightly positive Positive

Company Name Price Perf
YtD

Mkt Cap
in $bn Stars Sensitivity Nb of

Stocks
7wk EPS

Rev
LT
P/E

LT
Growth Div 4wk Rel

Perf

SCA AB 87.96 4.0% 7.75  1.9% 25.7 17.1% 1.9% 0.5%

Personal & Household Goods (EP) 234.00 0.1% 1,519.78 79 -1.3% 17.1 13.2% 2.9% -3.0%

DJ Stoxx 600 401.00 3.0% 14,471.18 599 1.1% 14.0 12.2% 3.5% 2.5%

Comparison [January 20, 2017 - January 19, 2018]
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Fundamental and Technical Analysis

Price level analysis
In order to assess whether SCA AB is currently fairly priced, we focus on the
Peter Lynch's broadly accepted methodology which compares the projected
earnings growth and dividend with the estimated PE ratio. Based on this,

• SCA AB is fundamentally very overvalued compared to its
theoretical fair price.

• its valuation is less attractive than the European «Personal &
Household Goods» aggregate.

The "Forecasted Growth + Estimated Dividend Yield/ Estimated Price
Earnings" ratio below 0.9 indicates that investors must pay a premium for the
estimated growth potential of 22.1%.
The fundamental price potential for SCA AB is poor, even when other stocks
in the same industry group present a much better valuation.

Earnings revisions
SCA AB is moderately followed by financial analysts, as over the last three
months an average of 10 analysts provided earnings estimate forecasts up
until the year 2019.
Currently, these analysts are positively revising their earnings growth estimates
by 1.9% compared with seven weeks ago. This positive pressure on the growth
expectations has been apparent since September 22, 2017 when the stock
closed at the price of SEK 66.90 and confirms the positive technical trend.
The positioning of SCA AB vs. its reference sector («Personal & Household
Goods») accentuates that the clearly positive trend of earnings revisions
creates a positive perception of the stock, because its environment is -on the
contrary- being negatively revised.

Technical trend and relative performance
Since September 26, 2017, the medium-term technical trend is positive, at a
price of SEK 68.20. Its adjusted technical reverse point is SEK 82.49, or 6.2%
under the current price.
The four-week relative performance against the reference index DJ Stoxx
600 is 0.5%. The technical trend is also positive, which validates this
overperformance and confirms the investors' interest in this stock.

The four-week relative performance of its reference group («Personal &
Household Goods») is negative.

Dividend
The 12-month indicated dividend yield is 1.9%. This estimated dividend
represents 48.0% of the estimated earnings. Consequently, the dividend is
covered, but not strongly, and reasonably likely to prove sustainable.

Summary of the fundamental and technical analysis
1. The positive driving earnings revisions trend favors the stock, particularly in

an environment which is being negatively revised.
2. In terms of valuation, the stock has very poor potential.
3. The positive technical trend in a declining environment confirms the

investors show a certain interest in the stock.
4. The stock showed a relative overperformance in a negative environment

«Personal & Household Goods».

Checklist
Global

Evaluation
 Upgrade from neutral to slightly positive the

26-Sep-2017.

Stars  Strong interest since 03-Oct-2017.

Earnings
Rev Trend

Analysts positive since 22-Sep-2017

Valuation
Rating

Strongly overvalued

MT Tech
Trend

Trend positive since 26-Sep-2017

4wk Rel
Perf

0.5% vs. DJ Stoxx 600

Sensitivity  Decrease from moderate to low the 18-
Jul-2017.

Bear Mkt
Factor

 Below average sensitivity to market corrections

Bad News
Factor

 Slight market sanction in case of specific pressure
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SCA AB
SE0000112724 | SCAB | Sweden Analysis of 20-Jan-2018 Closing price of 19-Jan-2018 SEK 87.96

SCA AB active in the sector «Personal Products», belongs to the
industry group «Personal & Household Goods».

Its market capitalization of USD 7.75 bn. ranks it among large-cap
stocks.

During the last 12 months this stock has reached a high of
SEK 88.78 and a low of SEK 51.31; its current price of SEK 87.96
places it near its 52 week high and 71.4% above its bottom (bi-weekly
closing).

Performance since January 20, 2017: SCA AB: 71.4%, Personal &
Household Goods: 7.5%, DJ Stoxx 600: 10.6%

General evaluation

Slightly positive

Negative Slightly negative Neutral Slightly positive Positive

Company Name Price Perf
YtD

Mkt Cap
in $bn Stars Sensitivity Nb of

Stocks
7wk EPS

Rev
LT
P/E

LT
Growth Div 4wk Rel

Perf

SCA AB 87.96 4.0% 7.75  1.9% 25.7 17.1% 1.9% 0.5%

Personal & Household Goods (EP) 234.00 0.1% 1,519.78 79 -1.3% 17.1 13.2% 2.9% -3.0%

DJ Stoxx 600 401.00 3.0% 14,471.18 599 1.1% 14.0 12.2% 3.5% 2.5%

Comparison [January 20, 2017 - January 19, 2018]

Mar-17 May-17 Jul-17 Sep-17 Nov-17 Jan-18
-15%

0%

15%

30%

45%

60%

75%

  SCAB    DJ Stoxx 600    PHG@EP  

Fundamental and Technical Analysis

Price level analysis
In order to assess whether SCA AB is currently fairly priced, we focus on the
Peter Lynch's broadly accepted methodology which compares the projected
earnings growth and dividend with the estimated PE ratio. Based on this,

• SCA AB is fundamentally very overvalued compared to its
theoretical fair price.

• its valuation is less attractive than the European «Personal &
Household Goods» aggregate.

The "Forecasted Growth + Estimated Dividend Yield/ Estimated Price
Earnings" ratio below 0.9 indicates that investors must pay a premium for the
estimated growth potential of 22.1%.
The fundamental price potential for SCA AB is poor, even when other stocks
in the same industry group present a much better valuation.

Earnings revisions
SCA AB is moderately followed by financial analysts, as over the last three
months an average of 10 analysts provided earnings estimate forecasts up
until the year 2019.
Currently, these analysts are positively revising their earnings growth estimates
by 1.9% compared with seven weeks ago. This positive pressure on the growth
expectations has been apparent since September 22, 2017 when the stock
closed at the price of SEK 66.90 and confirms the positive technical trend.
The positioning of SCA AB vs. its reference sector («Personal & Household
Goods») accentuates that the clearly positive trend of earnings revisions
creates a positive perception of the stock, because its environment is -on the
contrary- being negatively revised.

Technical trend and relative performance
Since September 26, 2017, the medium-term technical trend is positive, at a
price of SEK 68.20. Its adjusted technical reverse point is SEK 82.49, or 6.2%
under the current price.
The four-week relative performance against the reference index DJ Stoxx
600 is 0.5%. The technical trend is also positive, which validates this
overperformance and confirms the investors' interest in this stock.

The four-week relative performance of its reference group («Personal &
Household Goods») is negative.

Dividend
The 12-month indicated dividend yield is 1.9%. This estimated dividend
represents 48.0% of the estimated earnings. Consequently, the dividend is
covered, but not strongly, and reasonably likely to prove sustainable.

Summary of the fundamental and technical analysis
1. The positive driving earnings revisions trend favors the stock, particularly in

an environment which is being negatively revised.
2. In terms of valuation, the stock has very poor potential.
3. The positive technical trend in a declining environment confirms the

investors show a certain interest in the stock.
4. The stock showed a relative overperformance in a negative environment

«Personal & Household Goods».

Checklist
Global

Evaluation
 Upgrade from neutral to slightly positive the

26-Sep-2017.

Stars  Strong interest since 03-Oct-2017.

Earnings
Rev Trend

Analysts positive since 22-Sep-2017

Valuation
Rating

Strongly overvalued

MT Tech
Trend

Trend positive since 26-Sep-2017

4wk Rel
Perf

0.5% vs. DJ Stoxx 600

Sensitivity  Decrease from moderate to low the 18-
Jul-2017.

Bear Mkt
Factor

 Below average sensitivity to market corrections

Bad News
Factor

 Slight market sanction in case of specific pressure
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Personal & Household Goods - Personal Products

SCA AB
SE0000112724 | SCAB | Sweden Analysis of 20-Jan-2018 Closing price of 19-Jan-2018 SEK 87.96

SCA AB active in the sector «Personal Products», belongs to the
industry group «Personal & Household Goods».

Its market capitalization of USD 7.75 bn. ranks it among large-cap
stocks.

During the last 12 months this stock has reached a high of
SEK 88.78 and a low of SEK 51.31; its current price of SEK 87.96
places it near its 52 week high and 71.4% above its bottom (bi-weekly
closing).

Performance since January 20, 2017: SCA AB: 71.4%, Personal &
Household Goods: 7.5%, DJ Stoxx 600: 10.6%

General evaluation

Slightly positive

Negative Slightly negative Neutral Slightly positive Positive

Company Name Price Perf
YtD

Mkt Cap
in $bn Stars Sensitivity Nb of

Stocks
7wk EPS

Rev
LT
P/E

LT
Growth Div 4wk Rel

Perf

SCA AB 87.96 4.0% 7.75  1.9% 25.7 17.1% 1.9% 0.5%

Personal & Household Goods (EP) 234.00 0.1% 1,519.78 79 -1.3% 17.1 13.2% 2.9% -3.0%

DJ Stoxx 600 401.00 3.0% 14,471.18 599 1.1% 14.0 12.2% 3.5% 2.5%

Comparison [January 20, 2017 - January 19, 2018]
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Fundamental and Technical Analysis

Price level analysis
In order to assess whether SCA AB is currently fairly priced, we focus on the
Peter Lynch's broadly accepted methodology which compares the projected
earnings growth and dividend with the estimated PE ratio. Based on this,

• SCA AB is fundamentally very overvalued compared to its
theoretical fair price.

• its valuation is less attractive than the European «Personal &
Household Goods» aggregate.

The "Forecasted Growth + Estimated Dividend Yield/ Estimated Price
Earnings" ratio below 0.9 indicates that investors must pay a premium for the
estimated growth potential of 22.1%.
The fundamental price potential for SCA AB is poor, even when other stocks
in the same industry group present a much better valuation.

Earnings revisions
SCA AB is moderately followed by financial analysts, as over the last three
months an average of 10 analysts provided earnings estimate forecasts up
until the year 2019.
Currently, these analysts are positively revising their earnings growth estimates
by 1.9% compared with seven weeks ago. This positive pressure on the growth
expectations has been apparent since September 22, 2017 when the stock
closed at the price of SEK 66.90 and confirms the positive technical trend.
The positioning of SCA AB vs. its reference sector («Personal & Household
Goods») accentuates that the clearly positive trend of earnings revisions
creates a positive perception of the stock, because its environment is -on the
contrary- being negatively revised.

Technical trend and relative performance
Since September 26, 2017, the medium-term technical trend is positive, at a
price of SEK 68.20. Its adjusted technical reverse point is SEK 82.49, or 6.2%
under the current price.
The four-week relative performance against the reference index DJ Stoxx
600 is 0.5%. The technical trend is also positive, which validates this
overperformance and confirms the investors' interest in this stock.

The four-week relative performance of its reference group («Personal &
Household Goods») is negative.

Dividend
The 12-month indicated dividend yield is 1.9%. This estimated dividend
represents 48.0% of the estimated earnings. Consequently, the dividend is
covered, but not strongly, and reasonably likely to prove sustainable.

Summary of the fundamental and technical analysis
1. The positive driving earnings revisions trend favors the stock, particularly in

an environment which is being negatively revised.
2. In terms of valuation, the stock has very poor potential.
3. The positive technical trend in a declining environment confirms the

investors show a certain interest in the stock.
4. The stock showed a relative overperformance in a negative environment

«Personal & Household Goods».

Checklist
Global

Evaluation
 Upgrade from neutral to slightly positive the

26-Sep-2017.

Stars  Strong interest since 03-Oct-2017.

Earnings
Rev Trend

Analysts positive since 22-Sep-2017

Valuation
Rating

Strongly overvalued

MT Tech
Trend

Trend positive since 26-Sep-2017

4wk Rel
Perf

0.5% vs. DJ Stoxx 600

Sensitivity  Decrease from moderate to low the 18-
Jul-2017.

Bear Mkt
Factor

 Below average sensitivity to market corrections

Bad News
Factor

 Slight market sanction in case of specific pressure
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Glossary - Equities

Number of Stocks
The number of stocks in the index that can be analyzed.
Mkt Cap in $bn
This number represents the Market Capitalization in USD bn. It is calculated by multiplying
a firm's share price by the number of outstanding shares. For reasons of comparison, all
results are in USD.
Valuation Rating
Our Valuation Rating indicates if a stock is "expensive" or "cheap" relative to its growth
potential. This is used to determine whether or not the investor is paying a premium for
anticipated growth.
To estimate a stock's value relative to its current price, our Valuation Rating combines:

• stock price
• projected earnings
• projected earnings growth
• dividends

We establish our rating by combining these elements.
There are five ratings, ranging from strongly undervalued  to strongly overvalued .
Stars
theScreener.com's star rating system is designed to enable you to identify high-quality
stocks quickly and easily.
In this easy-to-use rating system, stars are earned for each element specified below:

• Earnings Rev Trend  = 
• Valuation Rating , ,  = 
• MT Tech Trend  = 
• 4 week Relative Performance > 1% = 

Therefore, a stock can earn a maximum of four stars.
The lowest rating a stock can have is no stars.
Once a stock has earned a star, it will keep it until:

• Earnings Rev Trend becomes negative
• Valuation Rating becomes negative ,
• MT Tech Trend becomes negative
• 4 week Relative Performance drops below -1% (<-1%)

Div
This is the dividend in % for the next 12 months.
Even if the same number is shown, the dividend value can appear in one of four colors,
depending on the earnings coverage:

• 0%, no dividend
• 4%, the dividends are covered (between 0% and 40% of earnings)
• 4%, the dividends represent between 40% and 70% of earnings
• 4%, the dividends are higher than 70% of earnings, which implies that the

dividend coverage is not guaranteed.
Earnings Rev. Trend

The symbol  shows that compared with their earnings revisions of seven weeks ago, the
analysts have now raised their estimates (7wk EPS Rev; > 1%); the symbol  indicates
that compared with their earnings revisions of seven weeks ago, the analysts have now
lowered their estimates (7wk EPS Rev < -1%).
When the earnings revisions (7wk EPS Rev) fall between +1% and -1%, the trend is
considered to be neutral .
The symbol  indicates that the last significant revisions have been trending positive.
The symbol  indicates that the last significant revisions have been negative.
7wk EPS Rev
This is an abbreviation for 7 week Earnings Per Share Revision. This column indicates the
value of these revised earnings. A figure of 2.8 signifies that compared with seven weeks
ago, the analysts have now revised and raised their estimates by 2.8%. On the contrary, a
negative number means that the earnings would have been revised lower.
G/PE Ratio
In order to establish our Valuation Rating, we calculate the estimated growth of future
earnings (LT Growth) plus dividend in %, divided by the estimated future PE ratio (Long
Term P/E).
LT PE
This is the relationship between the price (P) and the estimated long-term future earnings
(E LT).

LT Growth
This is the estimated annual growth rate of future earnings, normally projected over the
next two to three years.
MT Tech Trend

The MT Tech Trend indicates the current trend, positive  or negative , and the Tech
Reverse indicates up to which price this trend will remain valid.
When a price falls to 1.75% above or below the Tech Reverse, the MT Tech Trend is
considered neutral .
Once the price breaks out of the +1.75% neutral zone, the MT Tech Trend will change to
positive.
The symbol  indicates that the previous MT Tech Trend was positive.
The symbol  indicates that the previous MT Tech Trend was negative.
4wk (Rel) Perf.
This figure measures the performance of a stock relative to its national or regional index
(compared to four weeks ago). As for an Index, it measures the net performance over 4
weeks.
Bad News Factor
To determine the "Bad News Factor" we analyze a stock's declines in rising markets. In
this purely objective analysis, the actual reasons for a stock's behavior are not important.
If a stock price falls while its relative index goes up, it can be assumed that the stock's
performance has been affected by bad news - hence the name, "Bad News Factor".
Here a stock's movements are measured on a bi-weekly basis, during a sliding 52 week
period. Every time a stock drops while its reference index rises, the difference is calculated
in %, integrated into a yearly average and expressed in basis points.
The higher the "Bad News Factor," the more a stock has proven to be sensitive to bad news.
The lower the "Bad News Factor," the less the stock has proven to be sensitive to bad news.
Bear Market Factor
To determine the "Bear Market Factor" we analyze a stock's price movements in declining
markets.
This is the analysis of the movements, in a bi-weekly intervals, during a sliding 52 week
period.
The higher the "Bear Market Factor," the greater the probability a stock would drop when
its relative index drops.
A "Bear Market Factor" that is strongly negative means the stock has been more resistant
to losses in declining markets.
Sensitivity
Stock price developments are generally volatile and contain high risks that can result in a
total loss. Based on a their historical behaviour, stocks are classified by sensitivity level.
These sensitivity levels have to be considered solely in relative historical comparison to
other stocks. Please note that even “Low Sensitivity” stocks are equities and therefore high
risk investments that can lose up to all of their value, and that past performance is no
indication of current or future performance.
"Sensitivity" is determined by measuring the "Bear Market Factor" and the "Bad News
Factor" against its benchmark.
There are three grades of sensitivity levels:

• Low Sensitivity: The sensitivity indicators fall below the world reference average.
• Moderate Sensitivity: The sensitivity indicators are situated higher than the world

reference average, but lower than standard deviation.
• High Sensitivity: The sensitivity indicators are at levels higher than standard

deviation.
Volatility 12 M
Volatility measures the magnitude of upwards and downwards movements of a stock or
index. The volatility 12 M shows the average volatility over the last 12 months.
% of Stocks in Uptrend
This is the percentage of stocks in a given list that have a positive Medium Term Technical
Trend. If, for example, the aggregate of Technology / World, (which is made up of 458
stocks) has 8% "of stocks in Uptrend," it means that 38 of the stocks within that aggregate
have a positive Medium Term Technical Trend.
Beta
Beta is often used as a measure of sensitivity. Where a Beta is greater than 100, the stock
is more volatile than its reference index.
Correlation
Correlation is the degree of similarity (in %) in which a stock fluctuates in relation to its
reference index.

Disclaimer:
This report is provided for your personal information only, and does not constitute or contain any solicitation, financial advice, or offer to buy or sell any kind of securities. This report was based on
sources that we consider reliable, but we do not warrant the accuracy and exhaustiveness of the information, opinions and quotes provided. Past performance is no guarantee of future results.
More information: www.thescreener.com/en/wc/methodology.htm
Earnings forecasts provided by THOMSON REUTERS.

German Market (Reference DAX30)
Closing price of January 19, 2018
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Stock with the weakest PE
Evolution over the last 3 months
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Symbol
Market

Name
Sector

Price
Ccy

Mkt Cap
in $bn

LT
P/E Stars Sensitivity Global

Evaluation

PAH3
DE

PORSCHE AML.HLDG.SE
Automobiles

77.54
EUR

29.03 5.5

LHA
DE

DEUTSCHE LUFTHANSA AG
Airlines

29.55
EUR

17.02 6.3

VOW3
DE

VOLKSWAGEN AG
Automobiles

183.20
EUR

113.13 6.3

CCAP
DE

CORESTATE CAPITAL HLDG.
Real Estate Investment Trusts

51.90
EUR

1.35 7.2

DAI
DE

DAIMLER AG
Automobiles

74.92
EUR

97.98 8.0

The price to earnings ratio (PE) helps to find undervalued stocks. It is commonly accepted that if the PE of a stock is lower than the PE of its reference market,
the stock has upside price potential. In order to present the best selection, only companies with a market capitalization greater than $1bn and showing good
earnings growth valuations are listed. Furthermore, the eligible stocks must have: a minimum rating of two stars, a neutral to positive valuation, a low to moderate
sensitivity. When the PE ratios are identical, the analysts' 7 week earnings per share revision (7 wk EPS rev) acts as the deciding classification element.

The 20 top stocks classified by market capitalization

Symbol
Market

Name
Sector

Price
Ccy

Perf
YtD

Mkt Cap
in $bn

G/PE
Ratio

LT
P/E

LT
Growth

4wk Rel
Perf Div Volatility

1M Stars Sensitivity Global
Evaluation

SAP
DE

SAP AG
Software

92.41
EUR

-1.2% 138.78 0.82 18.7 13.8% -7.2% 1.6% 28.0%

SIE
DE

SIEMENS AG
Diversified Industrials

123.94
EUR

6.5% 128.78 0.95 14.1 10.4% 1.5% 3.0% 16.4%

VOW3
DE

VOLKSWAGEN AG
Automobiles

183.20
EUR

9.8% 113.13 2.00 6.3 9.7% 3.5% 3.0% 31.8%

ALV
DE

ALLIANZ SE
Full Line Insurance

205.15
EUR

6.7% 110.41 1.22 11.0 9.0% 0.3% 4.3% 13.7%

BAS
DE

BASF SE
Commodity Chemicals

97.55
EUR

6.3% 109.53 0.81 14.6 8.4% 1.0% 3.5% 24.0%

BAY
DE

BAYER AG
Pharmaceuticals

104.48
EUR

0.6% 105.62 0.98 14.0 11.1% -4.7% 2.6% 24.9%

DAI
DE

DAIMLER AG
Automobiles

74.92
EUR

5.9% 97.98 1.10 8.0 3.9% 2.9% 4.9% 14.5%

DTE
DE

DEUTSCHE TELEKOM AG
Integrated Telecommunications

14.46
EUR

-2.3% 84.17 1.36 13.0 12.7% -7.0% 5.0% 16.4%

BMW
DE

BMW AG
Automobiles

94.54
EUR

8.6% 74.95 1.06 8.3 4.7% 5.9% 4.1% 16.6%

DPW
DE

DEUTSCHE POST AG
Delivery Services

40.83
EUR

2.7% 61.33 0.93 15.5 11.3% -2.7% 3.0% 16.7%

CON
DE

CONTINENTAL AG
Tires

249.70
EUR

10.7% 61.05 1.10 12.8 12.0% 7.1% 2.1% 32.6%

HEN3
DE

HENKEL AG & CO. KGAA
Nondurable Household Products

113.35
EUR

2.9% 57.68 0.77 17.4 11.7% -1.7% 1.7% 18.8%

MRK
DE

MERCK KGAA
Pharmaceuticals

89.90
EUR

0.2% 47.78 0.71 13.8 8.4% -4.0% 1.5% 24.2%

ADS
DE

ADIDAS AG
Footwear

182.55
EUR

9.1% 46.69 1.06 19.4 19.0% 3.0% 1.7% 35.4%

FRE
DE

FRESENIUS
Health Care Providers

67.14
EUR

3.2% 45.39 0.82 17.3 13.0% 0.4% 1.1% 24.0%

LIN
DE

LINDE AG
Commodity Chemicals

188.10
EUR

4.1% 42.71 0.86 20.2 15.1% 1.9% 2.3% 24.0%

DBK
DE

DEUTSCHE BANK AG
Money Center Banks

15.29
EUR

-3.6% 38.63 2.56 9.2 21.1% -11.4% 2.6% 20.3%

MUV2
DE

MUNCH.RVRS.GESELL.AG IN
Reinsurance

192.00
EUR

5.9% 36.39 12.85 10.5 129.6% -0.1% 4.8% 13.5%

IFX
DE

INFINEON TECHNOLOGIES AG
Semiconductors

25.30
EUR

10.5% 35.14 0.80 23.4 17.6% 6.9% 1.1% 35.6%

FME
DE

FRESENIUS MED.CARE AG
Health Care Providers

90.96
EUR

3.6% 34.26 0.82 18.8 14.3% 0.8% 1.2% 21.4%

German Market (Reference DAX30)
Closing price of January 19, 2018

5/7
© 2018 theScreener.com S.A., Rue de la Gare 18, CH-1260 NYON, info@thescreener.com, www.thescreener.com, Updated twice a week (Monday & Wednesday)
www.thescreener.com/en/wc/imprint.htm Automated Report by 

Stocks with the best valuations
Symbol
Market

Name
Sector

Price
Ccy

Mkt Cap
in $bn

7wk EPS
Rev Stars Sensitivity Global

Evaluation

TUI1
DE

TUI AG
Recreational Services

18.57
EUR

13.33 22.3%

WAF
DE

SILTRONIC AG
Semiconductors

137.95
EUR

5.06 15.5%

CCAP
DE

CORESTATE CAPITAL HLDG.
Real Estate Investment Trusts

51.90
EUR

1.35 11.7%

HLAG
DE

HAPAG LLOYD
Marine Transportation

35.34
EUR

7.59 8.7%

TLG
DE

TLG IMMOBILIEN
Real Estate Holding & Development

22.64
EUR

2.82 4.0%

Evolution over the last 3 months

Nov-17 Dec-17 Jan-18
-15%

0%

15%

30%

  TUI1    WAF    HLAG    TLG    WDI  

The global rating (Global Evaluation) is a multi-criteria approach that identifies the stocks with the best valuations. This assessment is the compilation of
fundamental (PE, growth, earnings revisions, dividend, etc.), technical (moving average, relative performance), and sensitivity (behaviour in declining markets
and sensitivity to bad news) factors. In order to present the best selection, only companies with a market capitalization greater than $1bn and showing good
earnings growth valuations, are listed. Furthermore, the eligible stocks must have a minimum rating of two stars; a neutral to positive valuation; a low to moderate
sensitivity. When the global rankings are identical, the analysts' 7 week earnings per share revision (7 wk EPS rev) acts as the deciding classification element.

The best defensive stocks
Evolution over the last 3 months
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  BIO    PFV    KSB    SAZ    HLAG  

Symbol
Market

Name
Sector

Price
Ccy

Mkt Cap
in $bn

Bear Mkt
Factor Stars Sensitivity Global

Evaluation

BIO
DE

BIOTEST AG
Pharmaceuticals

23.50
EUR

1.73 -116

PFV
DE

PFEIFFER VACUUM TECH. AG
Industrial Machinery

163.50
EUR

1.97 -99

KSB
DE

KSB AG
Industrial Machinery

483.00
EUR

1.03 -97

CCAP
DE

CORESTATE CAPITAL HLDG.
Real Estate Investment Trusts

51.90
EUR

1.35 -92

SAZ
DE

STADA ARZNEIMITTEL AG
Pharmaceuticals

88.28
EUR

6.73 -89

The sensitivity assessment is based on essentially two criteria: the stock's "behaviour in declining markets" (Bear Market Factor), and the stock's "sensitivity to
bad news" (Bad News Factor). By positioning a stock according to the world averages, three sensitivity levels can be attributed (low, moderate, high). Combining
these elements makes it possible to create a final ranking of stocks in the market. To present the most useful selection, only companies with a market capitalization
greater than $1bn and showing good earnings growth valuations are listed. Furthermore, the eligible stocks must have a minimum rating of two stars; a neutral
to positive valuation; a low to moderate sensitivity. In case of a tie, the stock's "behaviour in declining markets" will act as the deciding classification element.

The stocks with the lowest correlations
Symbol
Market

Name
Sector

Price
Ccy

Mkt Cap
in $bn Correlation Stars Sensitivity Global

Evaluation

KSB
DE

KSB AG
Industrial Machinery

483.00
EUR

1.03 -0.02

BIO
DE

BIOTEST AG
Pharmaceuticals

23.50
EUR

1.73 0.03

AOX
DE

ALSTRIA OFFICE REIT AG
Real Estate Investment Trusts

13.14
EUR

2.47 0.14

CCAP
DE

CORESTATE CAPITAL HLDG.
Real Estate Investment Trusts

51.90
EUR

1.35 0.14

SAZ
DE

STADA ARZNEIMITTEL AG
Pharmaceuticals

88.28
EUR

6.73 0.14

Evolution over the last 3 months

Nov-17 Dec-17 Jan-18
-22.5%

-15.0%

-7.5%

0.0%

7.5%

15.0%

  KSB    BIO    AOX    SAZ    B4B  

The correlation coefficient allows to identify the stocks whose dependence on the market is the weakest. If this value is very low, less than 0.5, it means that less
than 50% of the stock movements are explained by market movements. On the contrary, a number close to 1 indicates that the value is very close to the evolutions
of the market. In order to present the best selection, only companies with a market capitalization higher than $1bn and showing good earnings growth valuations
are listed. Furthermore, the eligible stocks must have a minimum rating of two stars; a neutral to positive valuation; a low to moderate sensitivity; and a minimum
correlation of 0.66. In the case of a tie in the ranking, the stock's "behaviour in declining markets" (Bear Market Factor) acts as the deciding classification element.
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Index Market
Value

Perf
YtD

Nb of
Stocks

Mkt Cap
in $bn Stars Sensitivity G/PE

Ratio
LT
P/E

LT
Growth

4wk
Perf

% of Stocks
in Uptrend

DAX30 (DE) 13,434.45 4.0% 29 1,630.90 1.23 12.0 12.0% 1.7% 62.1%

2018 performance of the 20 largest stocks

4.0% (DAX30)

-1.2% (SAP@DE)

6.5% (SIE@DE)

9.8% (VOW3@DE)

6.8% (ALV@DE)

6.3% (BAS@DE)

0.6% (BAY@DE)

5.9% (DAI@DE)

-2.3% (DTE@DE)

8.6% (BMW@DE)

2.7% (DPW@DE)

10.7% (CON@DE)

2.9% (HEN3@DE)

0.2% (MRK@DE)

9.1% (ADS@DE)

3.2% (FRE@DE)

4.1% (LIN@DE)

-3.6% (DBK@DE)

5.9% (MUV2@DE)

10.5% (IFX@DE)

3.6% (FME@DE)

The analysis and details of the above stock can be found on page 6

Top Stocks 2018
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  SNH    NDX1    GLJ    DAX30  

Since the beginning of the year, the performance of the index was 4.0%; as
for the three best stocks, (STEINHOFF INTL.HOLDING (SNH), NORDEX SA
(NDX1) and GRENKE N AG (GLJ)), their performance was 64.5%, 22.9% and
22.3% respectively.

Flop Stocks 2018

Jan-18
-15%

-10%

-5%

0%

5%

  SZU    PUM    HYQ    DAX30  

SUEDZUCKER AG (SZU), PUMA SE (PUM) and HYPOPORT FINANCE AG
(HYQ) with -12.0%, -11.5% and -9.5% recorded the three worst performances
since the beginning of the year. For the index DAX30, the variation was 4.0%.

The 12 month performance of the 20 largest stocks

15.5% (DAX30)

10.4% (SAP@DE)

6.0% (SIE@DE)

24.5% (VOW3@DE)

28.8% (ALV@DE)

9.1% (BAS@DE)

2.4% (BAY@DE)

6.4% (DAI@DE)

-11.6% (DTE@DE)

9.0% (BMW@DE)

29.6% (DPW@DE)

34.3% (CON@DE)

0.5% (HEN3@DE)

-12.6% (MRK@DE)

20.2% (ADS@DE)

-9.6% (FRE@DE)

24.5% (LIN@DE)

-5.0% (DBK@DE)

9.1% (MUV2@DE)

53.7% (IFX@DE)

20.4% (FME@DE)

The analysis and details of the above stock can be found on page 6

Top Stocks 12 months
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  AIXA    WAF    WDI    DAX30  

Since 12 months ago, the performance of the index has been 15.5%;
the three best stocks, (AIXTRON AG (AIXA), SILTRONIC AG (WAF) and
WIRECARD AG (WDI)) recorded a performances of 303.3%, 182.1% and
154.4% respectively.

Flop Stocks 12 months

Mar-17 May-17 Jul-17 Sep-17 Nov-17 Jan-18
-80%

-60%

-40%

-20%

0%

20%

  NDX1    DLG    SZU    DAX30  

The three worst performances in 12 months were recorded by NORDEX SA
(NDX1), DIALOG SEMICON.PLC. (DLG) and SUEDZUCKER AG (SZU) with
-44.8%, -38.5% and -35.1%. As for the group , it recorded a variation of 15.5%.

AUT:Automobiles & Parts CHE:Chemicals FOB:Food & Beverage IND:Industrial Goods & Services PHG:Personal & Household Goods TEL:Telecommunications
BAN:Banks CON:Construction & Materials FSV:Financial Services INS:Insurance RET:Retail TRL:Travel & Leisure
BAS:Basic Resources ENE:Energy HEA:Health Care MED:Media TEC:Technology UTI:Utilities

German Market (Reference DAX30)
Closing price of January 19, 2018

3/7
© 2018 theScreener.com S.A., Rue de la Gare 18, CH-1260 NYON, info@thescreener.com, www.thescreener.com, Updated twice a week (Monday & Wednesday)
www.thescreener.com/en/wc/imprint.htm Automated Report by 

Index Market
Value

Perf
YtD

Nb of
Stocks

Mkt Cap
in $bn Stars Sensitivity G/PE

Ratio
LT
P/E

LT
Growth

4wk
Perf

% of Stocks
in Uptrend

DAX30 (DE) 13,434.45 4.0% 29 1,630.90 1.23 12.0 12.0% 1.7% 62.1%

Volatility

Aug-13 Feb-14 Aug-14 Feb-15 Aug-15 Feb-16 Aug-16 Feb-17 Aug-17
0.0%

7.5%

15.0%

22.5%

30.0%

37.5%

  Volatility 12M%    Volatility 1M%  

Volatility is also used as a sensitivity factor. It measures the magnitude of
upward and downward movements of a stock or index. The higher the volatility,
the more an index is considered as sensitive.
As of the last update, the monthly volatility of (16.4%) is higher than the last few
years' average of (16.2%). The high magnitude of short term price fluctuations
indicates the market is very nervous.
On the other hand, long term volatility 11.4% of the index is similar to that of the
index DJ Stoxx 600 (8.8%), reflecting almost identical price variations between
this market and the market European.

The sensitivity factor in declining markets
The "Bear Market Factor" measures the behavior of an index in declining
markets. In this context, the index DAX30 has a tendency to drop in the same
proportion as the index TSC_World.
This behaviour shows a moderate sensitivity of the index during market
corrections.

The sensitivity factor in rising markets
The "Bad News Factor" measures the index's corrections during rising
international markets.
In this configuration, the market slightly sanctions the index DAX30 when there
is specific pressure in this particular economic activity.
When the index declines in a rising world market its average deviation is
-0.71%.

Sensitivity analysis summary
Generally speaking, the DAX30 index shows an average sensitive behaviour,
in line with other equity indices because of a medium Bear Market Factor.

Checklist (DAX30)
Stars  Very strong interest since January 5, 2018.

Earnings
Rev Trend

Analysts neutral but previously positive (since
December 19, 2017)

Valuation
Rating

Strongly undervalued

MT Tech
Trend

Market positive since September 12, 2017

4wk
Perf

1.7% 4 weeks price performance

Sensitivity  Moderate, no change over 1 year.

Bear Mkt
Factor

 Average sensitivity to market corrections

Bad News
Factor

 Slight market sanction in case of specific pressure

Groups by market capitalization German

AUT  17.00 %
IND  14.52 %
HEA  11.72 %
CHE  10.31 %
TEC  9.22 %
INS  7.37 %
PHG  6.25 %
TEL  5.62 %
FSV  4.67 %

UTI  2.94 %
BAN  2.64 %
RET  1.98 %
CON  1.53 %
TRL  1.53 %
BAS  1.23 %
MED  .93 %
FOB  .34 %
ENE  .20 %

The largest group in terms of market capitalization, Automobile & Parts,
represents 17.0% of the German market. In order of size, follow Industrial
Goods & Services with 14.5% Health Care with 11.7%.

2018 performance of the groups of the German market

4.0% (DAX30)

8.9% (AUT)

0.4% (BAN)

8.5% (BAS)

5.3% (CHE)

1.5% (CON)

8.8% (ENE)

-1.9% (FOB)

2.6% (FSV)

1.9% (HEA)

5.4% (IND)

6.6% (INS)

5.6% (MED)

4.9% (PHG)

2.1% (RET)

2.3% (TEC)

-1.4% (TEL)

1.6% (TRL)

0.0% (UTI)

Since the beginning of the year, the index DAX30 recorded a variation of 4.0%.
The market is made up of 18 groups, in which the extreme variations were from
-1.9% to 8.9%.

AUT:Automobiles & Parts CHE:Chemicals FOB:Food & Beverage IND:Industrial Goods & Services PHG:Personal & Household Goods TEL:Telecommunications
BAN:Banks CON:Construction & Materials FSV:Financial Services INS:Insurance RET:Retail TRL:Travel & Leisure
BAS:Basic Resources ENE:Energy HEA:Health Care MED:Media TEC:Technology UTI:Utilities
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Comparison [January 20, 2017 - January 19, 2018]
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The German market represents approximately 5% of the worldwide market
capitalization with 197 companies being followed by theScreener.

The index, DAX30, is currently trading close to its 52 week high and 17% above
its 52 low (bi-weekly closing).

Performance since January 20, 2017: 15.5% vs. 10.6% for the DJ Stoxx 600
and 23.7% for the SP500.

The current % of stocks over their Medium Term technical trend (MTT) is
62.1%.

Index Market
Value

Perf
YtD

Nb of
Stocks

Mkt Cap
in $bn Stars Sensitivity G/PE

Ratio
LT
P/E

LT
Growth

4wk
Perf

% of Stocks
in Uptrend

DAX30 (DE) 13,434.45 4.0% 29 1,630.90 1.23 12.0 12.0% 1.7% 62.1%

DJ Stoxx 600 (EP) 400.89 3.0% 599 14,471.18 1.12 14.0 12.2% 2.5% 57.8%

SP500 (US) 2,810.30 5.1% 495 25,528.87 1.07 16.0 15.3% 4.8% 71.9%

Price evaluation rating
In order to assess whether an index is correctly valued, we focus on Peter
Lynch's broadly accepted methodology of comparing the projected earnings
growth and dividend with the estimated PE ratio.Based on this approach, we
feel this index is currently strongly undervalued.
A "Forecasted Growth + Estimated Dividend Yield/ Estimated Price Earnings"
ratio higher than 0.9 indicates that the index's price includes a discount to
growth of -27.1%.

Earnings revision trend

Aug-13 Feb-14 Aug-14 Feb-15 Aug-15 Feb-16 Aug-16 Feb-17 Aug-17
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  7wk EPS Rev  

Compared to seven weeks ago, the analysts have not significantly revised their
earnings estimates (changes between +1% and -1% are considered neutral).
But the underlying trend has been positive since December 19, 2017 at a price
of 13,215.8.

"Price to Estimated Earnings" (PE) - Evolution over five years
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  DAX30    DJ Stoxx 600    Median  

The estimated PE is calculated on the basis of the underlying stocks.
While the PE of the index DAX30 is 12.0, the PE of the DJ Stoxx 600 is
markedly higher (14.0); this indicates that the German market is trading lower
than the index DJ Stoxx 600.
On the other hand, historically speaking, this index is currently trading above
its median value of 11.0.

Technical trend
The 40-day Medium Term Technical Trend has been positive since September
12, 2017. The confirmed Technical Reverse point (Tech Reverse - 1.75%) is
currently 4% lower.
This positive technical trend is confirmed by the fact that 62.1% percent of
stocks are trading above their average. This would indicate that a significant
number of stocks are part of the current rise in the maket.

Comparison [February 8, 2013 - January 19, 2018]
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Performance over 5 years
On a 5 year moving average, the performance of the index DAX30 is 75.6%, vs. 39.5% for the DJ Stoxx 600 and 85.1% for the SP500. During this period, the
high of 13,478.9 was reached on November 2017 and the low of 7,460.0 in the month of April 2013. It's worth noting that since 5 years ago, the USD vs. the
EUR evolved positively by 10%. The returned performance in EUR is 75.6%, vs. 39.5% for the DJ Stoxx 600 and 102.6% for the SP500.
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Comparison [January 20, 2017 - January 19, 2018]
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The German market represents approximately 5% of the worldwide market
capitalization with 197 companies being followed by theScreener.

The index, DAX30, is currently trading close to its 52 week high and 17% above
its 52 low (bi-weekly closing).

Performance since January 20, 2017: 15.5% vs. 10.6% for the DJ Stoxx 600
and 23.7% for the SP500.

The current % of stocks over their Medium Term technical trend (MTT) is
62.1%.

Index Market
Value

Perf
YtD

Nb of
Stocks

Mkt Cap
in $bn Stars Sensitivity G/PE

Ratio
LT
P/E

LT
Growth

4wk
Perf

% of Stocks
in Uptrend

DAX30 (DE) 13,434.45 4.0% 29 1,630.90 1.23 12.0 12.0% 1.7% 62.1%

DJ Stoxx 600 (EP) 400.89 3.0% 599 14,471.18 1.12 14.0 12.2% 2.5% 57.8%

SP500 (US) 2,810.30 5.1% 495 25,528.87 1.07 16.0 15.3% 4.8% 71.9%

Price evaluation rating
In order to assess whether an index is correctly valued, we focus on Peter
Lynch's broadly accepted methodology of comparing the projected earnings
growth and dividend with the estimated PE ratio.Based on this approach, we
feel this index is currently strongly undervalued.
A "Forecasted Growth + Estimated Dividend Yield/ Estimated Price Earnings"
ratio higher than 0.9 indicates that the index's price includes a discount to
growth of -27.1%.

Earnings revision trend
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Compared to seven weeks ago, the analysts have not significantly revised their
earnings estimates (changes between +1% and -1% are considered neutral).
But the underlying trend has been positive since December 19, 2017 at a price
of 13,215.8.

"Price to Estimated Earnings" (PE) - Evolution over five years
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The estimated PE is calculated on the basis of the underlying stocks.
While the PE of the index DAX30 is 12.0, the PE of the DJ Stoxx 600 is
markedly higher (14.0); this indicates that the German market is trading lower
than the index DJ Stoxx 600.
On the other hand, historically speaking, this index is currently trading above
its median value of 11.0.

Technical trend
The 40-day Medium Term Technical Trend has been positive since September
12, 2017. The confirmed Technical Reverse point (Tech Reverse - 1.75%) is
currently 4% lower.
This positive technical trend is confirmed by the fact that 62.1% percent of
stocks are trading above their average. This would indicate that a significant
number of stocks are part of the current rise in the maket.

Comparison [February 8, 2013 - January 19, 2018]
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Performance over 5 years
On a 5 year moving average, the performance of the index DAX30 is 75.6%, vs. 39.5% for the DJ Stoxx 600 and 85.1% for the SP500. During this period, the
high of 13,478.9 was reached on November 2017 and the low of 7,460.0 in the month of April 2013. It's worth noting that since 5 years ago, the USD vs. the
EUR evolved positively by 10%. The returned performance in EUR is 75.6%, vs. 39.5% for the DJ Stoxx 600 and 102.6% for the SP500.
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Glossary - Equities

Number of Stocks
The number of stocks in the index that can be analyzed.
Mkt Cap in $bn
This number represents the Market Capitalization in USD bn. It is calculated by multiplying
a firm's share price by the number of outstanding shares. For reasons of comparison, all
results are in USD.
Valuation Rating
Our Valuation Rating indicates if a stock is "expensive" or "cheap" relative to its growth
potential. This is used to determine whether or not the investor is paying a premium for
anticipated growth.
To estimate a stock's value relative to its current price, our Valuation Rating combines:

• stock price
• projected earnings
• projected earnings growth
• dividends

We establish our rating by combining these elements.
There are five ratings, ranging from strongly undervalued  to strongly overvalued .
Stars
theScreener.com's star rating system is designed to enable you to identify high-quality
stocks quickly and easily.
In this easy-to-use rating system, stars are earned for each element specified below:

• Earnings Rev Trend  = 
• Valuation Rating , ,  = 
• MT Tech Trend  = 
• 4 week Relative Performance > 1% = 

Therefore, a stock can earn a maximum of four stars.
The lowest rating a stock can have is no stars.
Once a stock has earned a star, it will keep it until:

• Earnings Rev Trend becomes negative
• Valuation Rating becomes negative ,
• MT Tech Trend becomes negative
• 4 week Relative Performance drops below -1% (<-1%)

Div
This is the dividend in % for the next 12 months.
Even if the same number is shown, the dividend value can appear in one of four colors,
depending on the earnings coverage:

• 0%, no dividend
• 4%, the dividends are covered (between 0% and 40% of earnings)
• 4%, the dividends represent between 40% and 70% of earnings
• 4%, the dividends are higher than 70% of earnings, which implies that the

dividend coverage is not guaranteed.
Earnings Rev. Trend

The symbol  shows that compared with their earnings revisions of seven weeks ago, the
analysts have now raised their estimates (7wk EPS Rev; > 1%); the symbol  indicates
that compared with their earnings revisions of seven weeks ago, the analysts have now
lowered their estimates (7wk EPS Rev < -1%).
When the earnings revisions (7wk EPS Rev) fall between +1% and -1%, the trend is
considered to be neutral .
The symbol  indicates that the last significant revisions have been trending positive.
The symbol  indicates that the last significant revisions have been negative.
7wk EPS Rev
This is an abbreviation for 7 week Earnings Per Share Revision. This column indicates the
value of these revised earnings. A figure of 2.8 signifies that compared with seven weeks
ago, the analysts have now revised and raised their estimates by 2.8%. On the contrary, a
negative number means that the earnings would have been revised lower.
G/PE Ratio
In order to establish our Valuation Rating, we calculate the estimated growth of future
earnings (LT Growth) plus dividend in %, divided by the estimated future PE ratio (Long
Term P/E).
LT PE
This is the relationship between the price (P) and the estimated long-term future earnings
(E LT).

LT Growth
This is the estimated annual growth rate of future earnings, normally projected over the
next two to three years.
MT Tech Trend

The MT Tech Trend indicates the current trend, positive  or negative , and the Tech
Reverse indicates up to which price this trend will remain valid.
When a price falls to 1.75% above or below the Tech Reverse, the MT Tech Trend is
considered neutral .
Once the price breaks out of the +1.75% neutral zone, the MT Tech Trend will change to
positive.
The symbol  indicates that the previous MT Tech Trend was positive.
The symbol  indicates that the previous MT Tech Trend was negative.
4wk (Rel) Perf.
This figure measures the performance of a stock relative to its national or regional index
(compared to four weeks ago). As for an Index, it measures the net performance over 4
weeks.
Bad News Factor
To determine the "Bad News Factor" we analyze a stock's declines in rising markets. In
this purely objective analysis, the actual reasons for a stock's behavior are not important.
If a stock price falls while its relative index goes up, it can be assumed that the stock's
performance has been affected by bad news - hence the name, "Bad News Factor".
Here a stock's movements are measured on a bi-weekly basis, during a sliding 52 week
period. Every time a stock drops while its reference index rises, the difference is calculated
in %, integrated into a yearly average and expressed in basis points.
The higher the "Bad News Factor," the more a stock has proven to be sensitive to bad news.
The lower the "Bad News Factor," the less the stock has proven to be sensitive to bad news.
Bear Market Factor
To determine the "Bear Market Factor" we analyze a stock's price movements in declining
markets.
This is the analysis of the movements, in a bi-weekly intervals, during a sliding 52 week
period.
The higher the "Bear Market Factor," the greater the probability a stock would drop when
its relative index drops.
A "Bear Market Factor" that is strongly negative means the stock has been more resistant
to losses in declining markets.
Sensitivity
Stock price developments are generally volatile and contain high risks that can result in a
total loss. Based on a their historical behaviour, stocks are classified by sensitivity level.
These sensitivity levels have to be considered solely in relative historical comparison to
other stocks. Please note that even “Low Sensitivity” stocks are equities and therefore high
risk investments that can lose up to all of their value, and that past performance is no
indication of current or future performance.
"Sensitivity" is determined by measuring the "Bear Market Factor" and the "Bad News
Factor" against its benchmark.
There are three grades of sensitivity levels:

• Low Sensitivity: The sensitivity indicators fall below the world reference average.
• Moderate Sensitivity: The sensitivity indicators are situated higher than the world

reference average, but lower than standard deviation.
• High Sensitivity: The sensitivity indicators are at levels higher than standard

deviation.
Volatility 12 M
Volatility measures the magnitude of upwards and downwards movements of a stock or
index. The volatility 12 M shows the average volatility over the last 12 months.
% of Stocks in Uptrend
This is the percentage of stocks in a given list that have a positive Medium Term Technical
Trend. If, for example, the aggregate of Technology / World, (which is made up of 458
stocks) has 8% "of stocks in Uptrend," it means that 38 of the stocks within that aggregate
have a positive Medium Term Technical Trend.
Beta
Beta is often used as a measure of sensitivity. Where a Beta is greater than 100, the stock
is more volatile than its reference index.
Correlation
Correlation is the degree of similarity (in %) in which a stock fluctuates in relation to its
reference index.

Disclaimer:
This report is provided for your personal information only, and does not constitute or contain any solicitation, financial advice, or offer to buy or sell any kind of securities. This report was based on
sources that we consider reliable, but we do not warrant the accuracy and exhaustiveness of the information, opinions and quotes provided. Past performance is no guarantee of future results.
More information: www.thescreener.com/en/wc/methodology.htm
Earnings forecasts provided by THOMSON REUTERS.
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Stock with the weakest PE
Evolution over the last 3 months
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  KER    JBSS3    JPFA    000876    BH  

Symbol
Market

Name
Sector

Price
Ccy

Mkt Cap
in $bn

LT
P/E Stars Sensitivity Global

Evaluation

KER
PL

KERNEL HOLDING SA
Farming & Fishing

48.65
PLN

1.17 6.0

JBSS3
BR

JBS SA
Food Products

9.70
BRL

8.26 6.5

JPFA
ID

JAPFA COMFEED INDONESIA
Farming & Fishing

1,475.00
IDR

1.26 9.1

000876
CN

NEW HOPE LIUHE CTD.
Food Products

8.29
CNY

5.46 10.0

BH
FR

SAVENCIA
Food Products

81.00
EUR

1.39 10.3

The price to earnings ratio (PE) helps to find undervalued stocks. It is commonly accepted that if the PE of a stock is lower than the PE of its reference market, the
stock has upside price potential. In order to present the best selection, only companies with a market capitalization greater than $1bn and showing good earnings
growth valuations are listed. Furthermore, the eligible stocks must have: a minimum rating of two stars, a neutral to positive valuation and a low to moderate
sensitivity. When the PE ratios are identical, the analysts' 7 week earnings per share revision (7 wk EPS rev) acts as the deciding classification element.

The 20 top stocks classified by market capitalization

Symbol
Market

Name
Sector

Price
Ccy

Perf
YtD

Mkt Cap
in $bn

G/PE
Ratio

LT
P/E

LT
Growth

4wk Rel
Perf Div Volatility

1M Stars Sensitivity Global
Evaluation

NESN
CH

NESTLE AG
Food Products

82.28
CHF

-1.8% 266.27 0.91 19.4 14.5% -4.1% 3.1% 10.9%

KO
US

THE COCA COLA CO.
Soft Drinks

47.16
USD

2.8% 200.93 0.82 21.4 14.0% -2.6% 3.4% 7.1%

BUD
US

ANHEUSER-BUSCH INBEV SA
Brewers

115.23
USD

3.3% 195.31 1.10 18.4 16.6% -1.7% 3.8% 7.9%

ABI
BE

ANHEUSER-BUSCH INBEV SA
Brewers

94.36
EUR

1.3% 195.31 1.08 20.0 18.0% -2.8% 3.5% 10.9%

PEP
US

PEPSICO INCO.
Soft Drinks

120.17
USD

0.2% 170.90 0.86 19.3 13.8% -3.5% 2.9% 10.8%

600519
CN

KWEICHOW MOUTAI CO.LTD.
Distillers & Vintners

750.18
CNY

7.6% 147.15 1.18 21.1 23.2% 6.7% 1.8% 31.3%

ABEV3
BR

AMBEV SA
Brewers

22.00
BRL

3.4% 107.85 1.49 21.8 28.9% -4.9% 3.6% 8.5%

KHC
US

KRAFT HEINZ CO.
Food Products

79.66
USD

2.4% 97.05 0.86 18.8 12.8% -3.4% 3.4% 12.1%

DGE
GB

DIAGEO PLC.
Distillers & Vintners

2,621.50
GBp

-3.8% 90.13 0.87 19.3 14.0% -4.2% 2.6% 11.4%

MDLZ
US

MONDELEZ INTL.INCO.
Food Products

44.14
USD

3.1% 65.96 0.90 17.1 13.5% -2.7% 2.0% 15.6%

HEIA
NL

HEINEKEN NV
Brewers

88.74
EUR

2.1% 62.48 0.82 19.3 14.1% -2.3% 1.7% 18.2%

BN
FR

DANONE
Food Products

70.39
EUR

0.6% 57.71 0.99 16.8 13.8% -3.3% 2.8% 23.3%

000858
CN

WULIANGYE YIBIN CO.LTD.
Distillers & Vintners

85.17
CNY

6.6% 50.48 1.19 20.9 22.9% 2.8% 1.9% 38.4%

STZ
US

CONSTELLATION BNS.INCO.
Distillers & Vintners

218.28
USD

-4.5% 42.70 0.90 19.5 16.4% -7.0% 1.2% 15.8%

RI
FR

PERNOD-RICARD
Distillers & Vintners

130.00
EUR

-1.5% 42.18 0.77 19.4 13.1% -3.1% 1.7% 12.5%

MNST
US

MONSTER BEVERAGE CORP.
Soft Drinks

66.86
USD

5.6% 37.71 0.87 28.4 24.3% -0.7% 0.3% 21.3%

GIS
US

GEN.MILLS INCO.
Food Products

59.11
USD

-0.3% 33.64 0.83 17.0 10.5% -2.2% 3.6% 14.2%

FEMSAUBD
MX

FOM.ECO.MEXNO.SDC.
Soft Drinks

180.13
MXN

-2.6% 32.65 0.22 22.9 3.1% -2.5% 1.9% 18.9%

600887
CN

INMONG.YILI INDL.GP.CTD.
Food Products

33.61
CNY

4.4% 31.90 1.02 22.0 20.0% -0.7% 2.4% 26.4%

002304
CN

JIG.YANGHE BREW.JST.CTD.
Distillers & Vintners

129.99
CNY

13.0% 30.59 1.13 19.7 20.2% 8.2% 2.1% 38.1%
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Stocks with the best valuations
Symbol
Market

Name
Sector

Price
Ccy

Mkt Cap
in $bn

7wk EPS
Rev Stars Sensitivity Global

Evaluation

A005300
KR

LOTTE CHILSUNG BEV.CTD.
Soft Drinks

1,363,000.00
KRW

1.06 28.2%

JPFA
ID

JAPFA COMFEED INDONESIA
Farming & Fishing

1,475.00
IDR

1.26 14.3%

3799
HK

DALI FOODS GROUP CO.LTD.
Food Products

7.69
HKD

13.47 4.2%

600298
CN

ANGEL YEAST CTD.
Food Products

35.20
CNY

4.53 3.2%

AEFES
TR

ANADOLU EFES BIRACILIK
Brewers

26.74
TRY

4.16 2.7%

Evolution over the last 3 months

Nov-17 Dec-17 Jan-18
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  A005300    JPFA    3799    600298    AEFES  

The global rating (Global Evaluation) is a multi-criteria approach that identifies the stocks with the best valuations. This assessment is a compilation of fundamental
(PE, growth, earnings revisions, dividend, etc.), technical (moving average, relative performance), and sensitivity (behaviour in declining markets and sensitivity
to bad news) factors. In order to present the best selection, only companies with a market capitalization greater than $1bn and showing good earnings growth
valuations, are listed. Furthermore, the eligible stocks must have a minimum rating of two stars, a neutral to positive valuation, a low to moderate sensitivity.
When the global rankings are identical, the analysts' 7 week earnings per share revision (7 wk EPS rev) acts as the deciding classification element.

The best defensive stocks
Evolution over the last 3 months
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  322    JPFA    ING    600298    345  

Symbol
Market

Name
Sector

Price
Ccy

Mkt Cap
in $bn

Bear Mkt
Factor Stars Sensitivity Global

Evaluation

322
HK

TINGYI CYISL.HLDG.CORP.
Food Products

17.12
HKD

12.30 -146

JPFA
ID

JAPFA COMFEED INDONESIA
Farming & Fishing

1,475.00
IDR

1.26 -132

ING
AU

INGHAMS GROUP LTD.
Farming & Fishing

3.42
AUD

1.04 -123

600298
CN

ANGEL YEAST CTD.
Food Products

35.20
CNY

4.53 -112

345
HK

VITASOY INTL.HDG.LTD.
Soft Drinks

20.10
HKD

2.72 -106

The sensitivity assessment is based on essentially two criteria: the stock's "behaviour in declining markets" (Bear Market Factor), and the stock's "sensitivity to
bad news" (Bad News Factor). By positioning a stock according to the world averages, three sensitivity levels can be attributed (low, moderate, high). Combining
these elements makes it possible to create a final ranking of stocks in the market. To present the most useful selection, only companies with a market capitalization
greater than $1bn and showing good earnings growth valuations are listed. Furthermore, the eligible stocks must have a minimum rating of two stars, a neutral
to positive valuation, a low to moderate sensitivity. In case of a tie, the stock's "behaviour in declining markets" will act as the deciding classification element.

The stocks with the lowest correlations
Symbol
Market

Name
Sector

Price
Ccy

Mkt Cap
in $bn Correlation Stars Sensitivity Global

Evaluation

JPFA
ID

JAPFA COMFEED INDONESIA
Farming & Fishing

1,475.00
IDR

1.26 -0.15

ING
AU

INGHAMS GROUP LTD.
Farming & Fishing

3.42
AUD

1.04 -0.09

345
HK

VITASOY INTL.HDG.LTD.
Soft Drinks

20.10
HKD

2.72 -0.07

MFI
CA

MAPLE LEAF FOODS INCO.
Food Products

35.50
CAD

3.92 -0.07

220
HK

UNI-PRSD.CHINA HDG.LTD.
Soft Drinks

7.54
HKD

4.17 -0.05

Evolution over the last 3 months
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  JPFA    ING    345    MFI    220  

The correlation coefficient allows to identify the stocks whose dependence on the market is the weakest. If this value is very low, less than 0.5, it means that less
than 50% of the stock movements are explained by market movements. On the contrary, a number close to 1 indicates that the value is very close to the market
developments. In order to present the best selection, only companies with a market capitalization higher than $1bn and showing good earnings growth valuations
are listed. Furthermore, the eligible stocks must have a minimum rating of two stars, a neutral to positive valuation, a low to moderate sensitivity and a minimum
correlation of 0.66. In case of a tie in the ranking, the stock's "behaviour in declining markets" (Bear Market Factor) acts as the deciding classification element.
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Name Market
Value

Perf
YtD

Nb of
Stocks

Mkt Cap
in $bn Stars Sensitivity G/PE

Ratio
LT
P/E

LT
Growth

4wk
Perf

% of Stocks
in Uptrend

Food & Beverage (WO) 188.53 1.0% 267 3,365.08 0.97 18.9 15.9% -3.3% 43.1%

The performance of the 20 largest stocks of the group is presented below.
Performance since  

1.0% (Food & Beverage)
-1.8% (NESN@CH)

2.8% (KO@US)
1.3% (ABI@BE)

3.3% (BUD@US)
0.2% (PEP@US)

7.6% (600519@CN)
3.4% (ABEV3@BR)

2.4% (KHC@US)
-3.8% (DGE@GB)

3.1% (MDLZ@US)
2.1% (HEIA@NL)

0.6% (BN@FR)
6.6% (000858@CN)

-4.5% (STZ@US)
-1.5% (RI@FR)

5.6% (MNST@US)
-0.3% (GIS@US)

-2.6% (FEMSAUBD@MX)
4.4% (600887@CN)

13.0% (002304@CN)

The analysis and details of the above stock can be found on page 7

Top Stocks 2018

Jan-18
-7.5%

0.0%

7.5%

15.0%

22.5%

30.0%

  RDCK    600197    000729    Food & Beverage  

From the beginning of the year, the performance of the group was 1.0%; as
for the three best stocks, (RADICO KHAITAN LTD. (RDCK), XINJIANG YILITE
IND. (600197) and BEIJING YANJING BREW. (000729)), their performance
was 24.4%, 20.4% and 19.6% respectively.

Flop Stocks 2018

Jan-18
-15%

-10%

-5%

0%

5%

  SALM    SZU    BAKKA    Food & Beverage  

SALMAR ASA (SALM), SUEDZUCKER AG (SZU) and BAKKAFROST
ASA (BAKKA) with -12.3%, -12.0% and -11.3% recorded the three worst
performances From the beginning of the year. For the group Food & Beverage,
the variation was 1.0%.

12 months performance

10.7% (Food & Beverage)
12.2% (NESN@CH)
14.1% (KO@US)

-4.5% (ABI@BE)
9.3% (BUD@US)

16.4% (PEP@US)
111.3% (600519@CN)

26.8% (ABEV3@BR)
-10.4% (KHC@US)

21.8% (DGE@GB)
-2.4% (MDLZ@US)

24.6% (HEIA@NL)
18.8% (BN@FR)

130.8% (000858@CN)
45.4% (STZ@US)

20.8% (RI@FR)
53.7% (MNST@US)

-5.3% (GIS@US)
11.2% (FEMSAUBD@MX)

83.9% (600887@CN)
86.2% (002304@CN)

The analysis and details of the above stock can be found on page 7

Top Stocks 12 months

Mar-17 May-17 Jul-17 Sep-17 Nov-17 Jan-18
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  RDCK    600779    600809    Food & Beverage  

Since 12 months ago, the performance of the group has been 10.7%; the
three best stocks, (RADICO KHAITAN LTD. (RDCK), SICHUAN SWELLFUN
CO.LTD. (600779) and SHANXI XIC.FEN WINE FAC. (600809)) recorded a
performances of 214.7%, 175.6% and 158.2% respectively.

Flop Stocks 12 months

Mar-17 May-17 Jul-17 Sep-17 Nov-17 Jan-18
-60%

-45%

-30%

-15%

0%

15%

  DF    NRS    SZU    Food & Beverage  

The three worst performances in 12 months were recorded by DEAN FOODS
CO. (DF), NORWAY ROYAL SALMON ASA (NRS) and SUEDZUCKER AG
(SZU) with -43.2%, -35.4% and -35.1%. As for the group Food & Beverage, it
recorded a variation of 10.7%.

Only companies with a market capitalization exceeding $500 million are mentioned.
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Name
Market Value Perf

YtD
Nb of

Stocks
Mkt Cap
in $bn Stars Sensitivity G/PE

Ratio
LT
P/E

LT
Growth

4wk
Perf

% of Stocks
in Uptrend

Food & Beverage
FOB@WO

188.53 1.0% 267 3,365.08 0.97 18.9 15.9% -3.3% 43.1%

A-Brewers
WO

238.30 1.8% 20 724.06 1.06 19.5 17.6% -3.0% 50.0%

B-Distillers & Vintners
WO

327.71 2.5% 28 512.30 1.01 20.9 19.4% -0.9% 57.1%

C-Farming & Fishing
WO

235.51 0.1% 43 104.26 1.18 14.4 14.1% -3.8% 27.9%

D-Food Products
WO

161.96 0.1% 152 1,450.05 0.97 18.0 15.1% -4.6% 42.1%

E-Soft Drinks
WO

103.66 1.0% 24 574.41 0.82 20.2 13.8% -2.6% 54.2%

Food & Beverage
FOB@US

119.14 0.9% 42 1,190.87 0.92 18.3 14.2% -3.8% 47.6%

Brewers
US

51.96 2.6% 3 215.65 1.10 17.9 16.1% -2.1% 33.3%

Farming & Fishing
US

68.74 4.5% 3 10.90 1.05 16.7 16.1% 0.6% 66.7%

Food Products
US

145.05 0.3% 28 448.17 0.93 16.6 12.9% -5.1% 39.3%

Soft Drinks
US

82.42 1.3% 6 447.76 0.85 20.2 14.2% -2.8% 83.3%

Food & Beverage
FOB@EP

147.43 -1.3% 74 1,031.17 0.93 18.9 14.9% -4.0% 32.4%

Brewers
EP

207.56 1.1% 7 314.14 1.00 19.6 16.7% -2.6% 42.9%

Distillers & Vintners
EP

133.65 -3.4% 10 151.69 0.82 19.8 14.1% -5.2% 30.0%

Farming & Fishing
EP

339.24 -5.1% 12 28.58 1.40 10.7 10.6% -5.4% 25.0%

Food Products
EP

102.50 -2.1% 39 503.70 0.90 19.1 14.6% -4.6% 33.3%

Soft Drinks
EP

205.75 0.3% 6 33.06 0.94 17.4 14.2% -1.3% 33.3%

The industry groups are presented in bold characters; followed by the sectors of the same region. The economic regions are separated by a white space.

2018 sector evolution

1.0% (FOB)

4.4% (TSC_World)

1.8% (A)

2.5% (B)

0.1% (C)

0.1% (D)

1.0% (E)

From the beginning of the year, the group Food & Beverage recorded a
variation of 1.0%, while the index TSC_World evolved by 4.4%. This industry
group is made up of 5 sectors, in which the extreme variations were from 0.1%
to 2.5%.

Sector evolution over the last twelve months

10.7% (FOB)

20.3% (TSC_World)

4.0% (A)

55.5% (B)

-3.3% (C)

4.1% (D)

9.2% (E)

The group Food & Beverage recorded a variation of 10.7% over the last 12
months, while the index TSC_World evolved by 20.3%. This industry group
is made up of 5 sectors, in which the extreme variations were from -3.3% to
55.5%.
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Name Market
Value

Perf
YtD

Nb of
Stocks

Mkt Cap
in $bn Stars Sensitivity G/PE

Ratio
LT
P/E

LT
Growth

4wk
Perf

% of Stocks
in Uptrend

Food & Beverage (WO) 188.53 1.0% 267 3,365.08 0.97 18.9 15.9% -3.3% 43.1%

Volatility
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Volatility is also used as a sensitivity factor. It measures the magnitude of
upward and downward movements of a stock or index. The higher the volatility,
the more a stock is considered as sensitive to market fluctations.
As of the last update, the monthly volatility of (6.6%) is lower than the last few
years' average of (9.8%). The low magnitude of short term price fluctuations
indicates a lull in the market.
On the other hand, long term volatility 6.7% of the group is similar to that of the
index TSC_World (5.6%), reflecting almost identical price variations between
the group and the market to which it belongs.

The sensitivity factor in declining markets
The "Bear Market Factor" measures the behavior of a group in declining
markets. In this context, the group Food & Beverage has a tendency to drop
in the same proportion as the index TSC_World.
This behaviour proves the average sensitivity of the group during market
corrections.

The sensitivity factor in rising markets
The "Bad News Factor" measures a group's corrections in a rising market
phase.
In this configuration, the market slightly sanctions the group Food & Beverage
when there is specific pressure in this particular economic activity.
When the group declines in a rising market its average deviation is -0.88%.

Sensitivity analysis summary
Generally speaking, the Food & Beverage group shows an average sensitive
behaviourillustrated by a low Bear Market factor.

Checklist (Food & Beverage)
Stars  Strong interest since January 2, 2018.

Earnings
Rev Trend

Analysts neutral but previously positive (since
August 15, 2017)

Valuation
Rating

Moderately undervalued

MT Tech
Trend

Market neutral but previously positive (since
October 10, 2017)

4wk Rel
Perf

-3.3% Under pressure (vs. TSC_World)

Sensitivity  Moderate, no change over 1 year.

Bear Mkt
Factor

 Average sensitivity to market corrections

Bad News
Factor

 Slight market sanction in case of specific pressure

Allocation by group, of the World market

FOB  4.35 %
TEC  13.70 %
BAN  12.22 %
IND  10.03 %
HEA  8.31 %
ENE  7.45 %
FSV  6.99 %
PHG  5.28 %
RET  5.20 %

INS  4.82 %
TEL  3.57 %
BAS  3.16 %
AUT  3.02 %
UTI  2.79 %
TRL  2.57 %
CHE  2.46 %
MED  2.13 %
CON  1.94 %

In terms of market capitalization, the largest group, Technology, represents
13.7% of the market World. In size order these groups then follow: Banks with
12.2% Industrial Goods & Services with 10.0%.

Allocation by sector, of the group Food & Beverage

D-Food Products  43.09 %
A-Brewers  21.52 %
E-Soft Drinks  17.07 %
B-Distillers & Vintners  15.22 %
C-Farming & Fishing  3.10 %

The largest sector in terms of market capitalization Food Products represents
43.1% of the group Food & Beverage.These sectors follow, in size order,
Brewers with 21.5% Soft Drinks with 17.1%.

AUT:Automobiles & Parts CHE:Chemicals FOB:Food & Beverage IND:Industrial Goods & Services PHG:Personal & Household Goods TEL:Telecommunications
BAN:Banks CON:Construction & Materials FSV:Financial Services INS:Insurance RET:Retail TRL:Travel & Leisure
BAS:Basic Resources ENE:Energy HEA:Health Care MED:Media TEC:Technology UTI:Utilities
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Comparison [January 20, 2017 - January 19, 2018]
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The group Food & Beverage represents less than 5% of the World total market
capitalization,with 267 of its companies followed regularly by theScreener.

The group Food & Beverage is currently trading close to its 52 week high and
12% above its 52 week low (bi-weekly closing).

Performance since January 20, 2017 : 10.7% vs 20.3% for the index
TSC_World and 23.7% for the SP500.

43.1% of stocks are currently in a positive Medium Term Technical Trend
(MTT).

Name Market
Value

Perf
YtD

Nb of
Stocks

Mkt Cap
in $bn Stars Sensitivity G/PE

Ratio
LT
P/E

LT
Growth

4wk
Perf

% of Stocks
in Uptrend

Food & Beverage (WO) 188.53 1.0% 267 3,365.08 0.97 18.9 15.9% -3.3% 43.1%

TSC_World (WO) 306.82 4.4% 6,044 77,290.15 1.36 15.0 17.8% 4.4% 57.9%

SP500 (US) 2,810.30 5.1% 495 25,528.87 1.07 16.0 15.3% 4.8% 71.9%

Price evaluation rating
In order to assess whether an industry group is correctly valued, we focus
on Peter Lynch's broadly accepted methodology of comparing the projected
earnings growth and dividend with the estimated PE ratio.
Based on this approach, we feel this industry group is currently slightly
undervalued.
A "Forecasted Growth + Estimated Dividend Yield/ Estimated Price Earnings"
ratio higher than 0.9 indicates that the industry group's price presents a
discount to growth of -7.6%.

Earnings revision trend
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Compared to seven weeks ago, the analysts have not significantly revised their
earnings estimates (changes between +1% and -1% are considered neutral).
But the underlying trend has been positive since August 15, 2017 at a price
of 179.6.

"Price to Estimated Earnings" (PE) - Evolution over five years
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The estimated PE is calculated on the basis of the underlying stocks.
While the PE of the group Food & Beverage is 18.9, the PE of the index
(TSC_World) is notably lower (15.0); this indicates that the group is trading
higher than its market.
Historically speaking, this group is currently trading above its median value of
17.5.

Technical trend
The group is now at a level close to its 40-day moving average (changes
between +1.75% and -1.75% are considered neutral). Prior to this (since
October 10, 2017), the group was trading above its moving average. The
confirmed Technical Reverse point (Tech Reverse - 1.75%) is currently 3%
lower.
Close to its average, the group indicates a phase of indecision regarding its
trend. On the other hand, with 43.1% of stocks trending positive, it would
appear there is a certain weakness in the market that isn't being confirmed by
the group.

Comparison [February 8, 2013 - January 19, 2018]
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Performance over 5 years
On a 5 year moving average the performance of the group Food & Beverage is 34.9%, vs 63.9% for the index TSC_World and 85.1% for the SP500. During
this period, the high was reached on January 2018 and the low on February 2013.

Food & Beverage (WO)
Closing price of January 19, 2018
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Comparison [January 20, 2017 - January 19, 2018]
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The group Food & Beverage represents less than 5% of the World total market
capitalization,with 267 of its companies followed regularly by theScreener.

The group Food & Beverage is currently trading close to its 52 week high and
12% above its 52 week low (bi-weekly closing).

Performance since January 20, 2017 : 10.7% vs 20.3% for the index
TSC_World and 23.7% for the SP500.

43.1% of stocks are currently in a positive Medium Term Technical Trend
(MTT).

Name Market
Value

Perf
YtD

Nb of
Stocks

Mkt Cap
in $bn Stars Sensitivity G/PE

Ratio
LT
P/E

LT
Growth

4wk
Perf

% of Stocks
in Uptrend

Food & Beverage (WO) 188.53 1.0% 267 3,365.08 0.97 18.9 15.9% -3.3% 43.1%

TSC_World (WO) 306.82 4.4% 6,044 77,290.15 1.36 15.0 17.8% 4.4% 57.9%

SP500 (US) 2,810.30 5.1% 495 25,528.87 1.07 16.0 15.3% 4.8% 71.9%

Price evaluation rating
In order to assess whether an industry group is correctly valued, we focus
on Peter Lynch's broadly accepted methodology of comparing the projected
earnings growth and dividend with the estimated PE ratio.
Based on this approach, we feel this industry group is currently slightly
undervalued.
A "Forecasted Growth + Estimated Dividend Yield/ Estimated Price Earnings"
ratio higher than 0.9 indicates that the industry group's price presents a
discount to growth of -7.6%.

Earnings revision trend
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Compared to seven weeks ago, the analysts have not significantly revised their
earnings estimates (changes between +1% and -1% are considered neutral).
But the underlying trend has been positive since August 15, 2017 at a price
of 179.6.

"Price to Estimated Earnings" (PE) - Evolution over five years
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The estimated PE is calculated on the basis of the underlying stocks.
While the PE of the group Food & Beverage is 18.9, the PE of the index
(TSC_World) is notably lower (15.0); this indicates that the group is trading
higher than its market.
Historically speaking, this group is currently trading above its median value of
17.5.

Technical trend
The group is now at a level close to its 40-day moving average (changes
between +1.75% and -1.75% are considered neutral). Prior to this (since
October 10, 2017), the group was trading above its moving average. The
confirmed Technical Reverse point (Tech Reverse - 1.75%) is currently 3%
lower.
Close to its average, the group indicates a phase of indecision regarding its
trend. On the other hand, with 43.1% of stocks trending positive, it would
appear there is a certain weakness in the market that isn't being confirmed by
the group.

Comparison [February 8, 2013 - January 19, 2018]
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Performance over 5 years
On a 5 year moving average the performance of the group Food & Beverage is 34.9%, vs 63.9% for the index TSC_World and 85.1% for the SP500. During
this period, the high was reached on January 2018 and the low on February 2013.
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Glossary - Funds

Number of Funds
Refers to the number of funds capable of being analysed which make up the benchmark
Funds under management
Refers to the total assets under management by the fund. All results are shown in millions
of USD to allow comparisons.
Screener Notation
The rating results from several factors : fundamental and technical analysis, measure of
sensitivity and benchmark trend.
The synthesis is rated on a 5 level scale:

•
 : Positive

•
 : Slightly positive

•
 : Neutral

•
 : Slightly negative

•
 : Negative

Stars
The fund classification system adopted by theScreener, which uses stars, is designed to
allow you to identify funds to choose from both quickly and easily.
This simple classification system assigns stars as follows:

• Sharpe ratio >0.2 = 
• Information ratio >0.2 = 
• MT Tech. Trend.  = 
• 6 months Rel. Perf. > 2.5% = 

So a fund can have a maximum of four stars.
The lowest rating a fund can have is no star.
Once awarded, a fund keeps its stars until:

• Sharpe ratio <-0.2
• Information ratio <-0.2
• MT Tech. Trend becomes negative 
• 6 months Rel. Perf. goes below -2.5% (<-2.5%)

Sharpe Ratio
The Sharpe ratio measures the return at each point of volatility over the risk-free rate.
This measure is obtained by deducting from the performance the risk-free rate of return,
and then dividing the result by the volatility. This number informs about active risk taking,
because it is an indication of the compensation obtained (above the risk free rate) for each
point of volatility.
The higher the ratio, the better the asset
Formula : (return on the asset - risk free rate) / volatility
Tracking Error
The tracking error of an asset is equal to the volatility of the difference in performance
between the asset and its benchmark. The tracking error is measured on a 52 week history.
If the history is insufficient, it is calculated on an annualised weekly basis as soon as
a history of at least 13 weeks is available. This measurement informs on the average
performance difference observed in the last year.
The lower the tracking-error of an asset, the more it resembles its reference index (its profile
and performance characteristics). Monthly measurements are more stable and reliable
than weekly.
Formula: deviation (monthly asset performance - monthly index performance)
Alpha
The Alpha of an asset is the performance after deducting the effects of the market which
the Manager does not control. It may therefore be interpreted as the value added of the
Manager in the period. It is the average observed performance of the asset when its
reference index registers no performance.
A positive alpha means that the Manager makes a contribution supplementary to that of
the market

Formula: the intercept of the regression line where x = monthly performance of the index
and y = monthly performance of the assets (min 12 points).
Information ratio
The information ratio is the ratio between the Alpha and the Tracking Error. It measures
the tendency of the assets to outperform (positive ratio) or under-perform (negative ratio)
its reference index for the equivalent risk structure.
A high ratio indicates that taking the risk is well remunerated.
Formula : Alpha / Tracking-error
MT Tech. Trend
The medium term technical trend (MT Tech. Trend) results from a combination of 1 month
and 3 months moving averages, along with a speed and strength indicator (theScreener
Oscillator or TSO) which is calculated on a monthly basis.
The indication can be positive  or negative  and instantly gives the current trend.
Bad News Factor
To determine the "Bad News Factor" it is the decline of a fund in ascending markets which
is measured. In this purely objective analysis, the true reasons for this fund donʼt matter
much. . If a fund declines while the reference benchmark climbs, it is considered that the
performance of the Fund is affected by bad news - hence the name, the "Bad News Factor
The movements of a fund are measured weekly on a rolling 3 years basis. Each time a fund
declines while the reference benchmark increases, the percentage difference is calculated,
then integrated with an annual average and expressed in basis points,
The higher the "Bad News Factor", the more sensitive the fund is to bad news
The lower the "Bad News Factor", the less sensitive the fund is to bad news.
Bear Market Factor
To determine the "Bear Market Factor", we analyse the behaviour of a fund in bear markets,
hence the name, the "Bear Market Factor".
The "Bear Market Factor" expresses in base points the average difference between
movements in the price of the fund and those of the reference benchmark; this measure
is calculated weekly on a rolling 3years basis and solely outside the bear sessions of the
benchmark.
The higher the “Bear Market Factor", the more the value increases from market fluctuations.
A very negative "Bear Market Factor" means that the fund is more resistant to losses in
bear markets.
Sensitivity
The development of the fund price is generally volatile and may result in a loss. Based on
their historical behaviour, funds are classified by sensitivity level. These levels of sensitivity
are to be considered only in historical comparison and other funds. Remember that even
if described as "low sensitivity", the funds remain investments which may lose anything
up to the entire amount of their value; past behaviour is not necessarily a guide to future
performance, which are not consistent over time. For a risk assessment of any Fund or ETF
please consider the information provided by the issuer and or consult you banker or broker.
The "Sensitivity level" is determined by measuring the "Bear Market Factor" and the "Bad
News Factor" against the world benchmark.
There are three grades of sensitivity levels.

• The "Low Sensitivity" level, where the sensitivity factors fall below the average
lower than the average for the population referred to.

• The "Moderate Sensitivity" level, where the points are shown on levels higher
than the average world benchmark, but lower than the standard deviation.

• The "High Sensitivity" level, where the points are shown on levels higher than
a standard deviation.

Volatility
Volatility is also used as a sensitivity factor. It measures the magnitude of the high and low
movements of a fund or benchmark. The higher the volatility, the more sensitive a fund is
considered to be.
Beta
Beta is often used as a measure of sensitivity. Where a Beta is greater than 1, the fund is
more volatile than its reference benchmark and therefore more sensitive.
Correlation
Correlation is the degree of similarity (in %) in which a fund fluctuates in relation to its
reference benchmark.

Disclaimer:
This report is provided for your personal information only, and does not constitute or contain any solicitation, financial advice, or offer to buy or sell any kind of securities. This report was based on
sources that we consider reliable, but we do not warrant the accuracy and exhaustiveness of the information, opinions and quotes provided. Past performance is no guarantee of future results.
More information: www.thescreener.com/en/wc/methodology.htm
Funds data provided by MORNINGSTAR.
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5 year history Analysis of 17-Jan-2018

Price evolution [February 12, 2013 - January 16, 2018]
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Volatility [February 12, 2013 - January 16, 2018]
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Price evolution over 5 years
The volatility channel shows the fund's average fluctuations over the last 5
years.
During this period, the high of EUR 7.13 was reached on November 2017 and
the low of EUR 5.83 in the month of February 2013.
The price development is generally in the volatility channel whose upper and
lower limits are presented here. Crossing one of these limits is an exceptional
situation accompanied by strong increases in short-term volatility.

Volatility over 5 years
The monthly volatility of (1.7%) is lower than the average of recent years of
2.3%; short-term price fluctuations are therefore not of a very great magnitude.
On the other hand, the long-term volatility of AB FCP I - European Income
Portfolio AT Inc at 2.2% is similar to that of the index of analyzed funds at
3.7%, reflecting almost identical price variations between this fund and the
world reference benchmark.

Ratio of Comparative Information [February 12, 2013 - January 16, 2018]
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Performance vs Volatility since January 17, 2017
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Comparative evolution of the information ratio over 5 years
The information ratio of the AB FCP I - European Income Portfolio AT Inc
fund is currently 0.68, while that of its category (Bond-Fixed Income (EU)), is
lower. This means the analyzed fund provides a better return on risk than its
benchmark.
On the other hand, the ratio's median is less than 0.32, indicating the fund
currently rewards risk better than it has in the past.

Performance and Volatility
The vertical axis measures the performance since January 17, 2017 of the 10
funds presented in the table on page 2, while the horizontal axis measures the
12 month annualized volatility.
The bubble size is proportional to the fund's market capitalization. The bubble's
color illustrates the rating (Screener overall impression).

Comparison [February 12, 2013 - January 16, 2018]

Aug-13 Mar-14 Oct-14 May-15 Dec-15 Jul-16 Feb-17 Sep-17 Apr-18 Nov-18
-10%

0%

10%

20%

30%

40%
5% 0% 5% 12% 2%6% 0% 4% 1% 0%6% 1% 5% 4% 0%

  AB FCP I - European Income Portfolio AT Inc    Bond-Fixed Income (EU)    Index of all analyzed funds  

Comparative performance over 5 years
For 5 years (sliding) the performance of AB FCP I - European Income Portfolio AT Inc has been 21.7%, vs. 11.4% for the Bond-Fixed Income (EU) category.
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AB FCP I - European Income Portfolio AT Inc - Comparative profile and/or asset class Analysis of 17-Jan-2018

Fund Name ISIN Code Nav Asset
in $Mn Stars Sensitivity Info Ratio

1 Yr
Volatility

1M
Perf

1 Year
Perf

3 Years
Perf

5 Years
Global
Evaluation

1.AB FCP I - European Income Portfolio
AT Inc

LU0173638916 7.10
EUR

2,737 0.68 1.7% 3.9% 8.9% 20.3%

2.Multi Manager Access II - European
Multi Credit BI EUR

LU0313363508 132.01
EUR

2,425 0.44 1.8% 3.3% 6.1% 13.4%

3.Candriam Bonds Total Return Class
C EUR Cap

LU0252128276 137.87
EUR

2,239 0.21 1.8% 0.8% 2.1% 13.5%

4.Oppenheim Asset Backed Securities
Fonds A

AT0000648589 94,418.63
EUR

128 1.13 2.8% 9.0% 32.1% 89.1%

5.KEPLER Europa Rentenfonds A AT0000799846 97.46
EUR

409 0.85 2.1% 3.6% 11.2% 33.6%

6.Invesco Funds - Invesco Euro Bond
Fund A Accumulation EUR

LU0066341099 7.53
EUR

922 0.30 1.8% 3.0% 9.7% 27.2%

7.Morgan Stanley Investment Funds -
Euro Strategic Bond Fund Z

LU0360476740 42.02
EUR

1,332 0.42 2.1% 3.6% 8.3% 23.9%

8.Cezanne Obligations FR0007040084 495.40
EUR

150 0.24 1.7% 2.5% 6.8% 19.9%

9.R Opal Absolu FR0007027404 269.94
EUR

139 0.32 1.8% 2.2% 5.5% 12.9%

10.Aviva Rendement Europe FR0000097503 44.35
EUR

169 1.46 1.6% 9.2% 17.7% 36.3%

AB FCP I - European Income Portfolio AT Inc (EUR) [January 17, 2017 -
January 16, 2018]
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Sensitivity evolution [January 17, 2017 - January 16, 2018]
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Sensitivity Analysis
All sensitivity measures are produced on a rolling 3 years basis to an index
representing the aggregate of all the analyzed funds.

Beta, Correlation and Volatility
Beta is often used as a measure of sensitivity. When it is greater than 1, it
means a fund is more volatile and therefore more sensitive. A Beta of 0.24
indicates that for 1% variation of its reference benchmark, AB FCP I - European
Income Portfolio AT Inc varies on average by 0.24%.

Correlation is the degree of similarity between a fund's fluctuations with respect
to its reference benchmark. AB FCP I - European Income Portfolio AT Inc
has a correlation rate of 0.58. This means 58% of the fund's movements are
explained by variations in its reference benchmark. On average, AB FCP I -
European Income Portfolio AT Inc is correlated with the global index of all the
analyzed funds.

Volatility is also used as a sensitivity factor. It measures the magnitude
of upward and downward movements of a fund or index. The higher the
volatility, the more the fund is considered as sensitive. Volatility, for one month
annualised, is 1.7%, and by way of comparison, at 5.8%, the average volatility
is significantly higher for the funds that make up the benchmark.

Sensitivity factors in declining markets
The "Bear Market Factor" measures a fund's behavior in declining markets. In
this context, AB FCP I - European Income Portfolio AT Inc tends, on average, to
minimize declines in the global index by -0.52%. This behaviour demonstrates
the low sensitive nature of this fund during market corrections.

Sensitivity factors in rising markets
The "Bad News Factor" measures a fund's corrections in upward trending
markets. In this context, the market slightly corrects AB FCP I - European
Income Portfolio AT Inc in the case of specific pressure. When the fund delcines
in a rising market, on average, it deviates by -0.20%.

Summary: Sensitivity Analysis
By comparing with other funds, the sensitivity of AB FCP I - European Income
Portfolio AT Inc, can be considered as low(since November 21, 2017).

Sensitivity profile

Bear Market Factor

Bad News Factor

1 month volatility

Volatility over 12 months

  AB FCP I - European Income Portfolio AT Inc    Index of all analyzed funds (Fund average)  

Conclusion
As of January 16, 2018, the general impression that emerges from the
fundamental and technical elements (information ratio, Sharpe ratio, technical
factors) is very positive.
On the other hand, the combined sensitivity factors (volatility, correlation
coefficient, Beta, Bear Market Factor and Bad News Factor) lead to a general
fund qualification of low sensitive.

By combining the very positive fundamental and technical analysis, with
the low sensitivity, the general evaluation seems positive.

Key figures
Asset in $Mn (30-Nov-2017) 2,736.70 

Share class size in $Mn (30-Nov-2017) 168.77 

Inception date  09-Oct-2003

Management fees 1.10% 

Redemption fees   
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Bond - Fixed Income

AB FCP I - European Income Portfolio AT Inc
LU0173638916 | Europe Analysis of 17-Jan-2018 EUR 7.10

AB FCP I - European Income Portfolio AT Inc is a Fixed Income fund
in the Bond asset class, investing in the Europe geographic zone.
AllianceBernstein (Luxembourg) S.à r.l. is its promoter.

The fund currently has US$ 2.74 bn under management making it a
large cap fund.

Over the last twelve months,this fund has reached a high of
EUR 7.13 and a low of EUR 6.81. Its current price of EUR 7.10 places
it close to its highest price and 4.3% above its lowest price (weekly
closing).

General impression

Positive

Negative Slightly negative Neutral Slightly positive Positive

Fund Name Nav Asset in $Mn Nb of
Funds Stars Sensitivity Info Ratio

1 Yr
Sharpe

1 Yr
Alpha
1 Yr

Perf
YtD

Volatility
1M

AB FCP I - European Income Portfolio AT
Inc

7.10 2,737  0.68 1.92 0.3% 0.2% 1.7%

Bond-Fixed Income (EU) 158.76 211,458 905 0.03 -0.41 0.0% 0.0% 1.5%

Comparison since January 7, 2014
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  AB FCP I - European Income Portfolio AT Inc    Bond-Fixed Income (EU)  

Fundamental and Technical Analysis
All fundamental and technical measures are carried out on a rolling 12 month
basis in relation to the fund's benchmark category: Bond-Fixed Income (EU).

Information Ratio
This measurement helps to compare a fund's performance to that of its
reference category over the last 12 months. This fund's positive information
ratio of 0.68 indicates that its deviation relative to its benchmark (Tracking
Error) is, on average, well remunerated (Alpha) for over a year. It is interesting
to note that the positive return is specific to the analyzed fund, as its category
is currently down.

Sharpe Ratio
The Sharpe ratio measures the quality of a fund compared to a risk-free
investment, for the past year.With a positive number of 1.9%, the volatility has
been well rewarded for over a year. It's worth noting that the environment is
challenging, as the fund's category is in a negative trend for this ratio.

Technical trend and performance.
The 40 day technical trend has been positive since February 12, 2013, at a
price of EUR 5.83.
The relative performance over 6 months is 1.5% ; the equally positive technical
trend validates the recent over-performance.
This fund's environment is currently neutral. Over the last 6 months, its
reference benchmark (“Bond-Fixed Income (EU)") is 7.7%.

Alpha
A positive alpha indicates the fund manager is outperforming the market.
In this case, with an alpha of 0.3%, this fund's manager is currently
outperforming the market.

Tracking Error
The lower an asset's tracking-error, the closer it resembles its benchmark's
profile and performance characteristics.
With a monthly performance gap average of 0.4%, the fund is mirroring its
category's behavior. The average tracking-error in this category is 0.9%.

Summary: Fundamental and Technical Analysis
1. This fund rewards well for taking relative risk.
2. Volatility is well rewarded.
3. The 40 day technical trend up in a bullish environment.
4. In the past 6 months, the fund has experienced over-performance in a

negative environment (Bond-Fixed Income (EU)).

Checklist
Global

Evaluation
 Improvement from slightly positive to positive

on 21-Nov-2017.

Stars  Very strong interest since 15-Aug-2017.

Info Ratio
1 Yr

0.68 Good for over a year.

Sharpe
1 Yr

1.92 Good for over a year.

MT Tech
Trend

Trend positive for over a year

6m Rel
Perf

1.5% Relative performance positive

Sensitivity  Slipping from moderate to low on 21-
Nov-2017.

Bear Mkt
Factor

 Below average sensitivity to market corrections

Bad News
Factor

 Slight market sanction in case of specific
pressure.

Promoter AllianceBernstein (Luxembourg) S.à r.l.

First analysis
date

December 30, 2005
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Bond - Fixed Income

AB FCP I - European Income Portfolio AT Inc
LU0173638916 | Europe Analysis of 17-Jan-2018 EUR 7.10

AB FCP I - European Income Portfolio AT Inc is a Fixed Income fund
in the Bond asset class, investing in the Europe geographic zone.
AllianceBernstein (Luxembourg) S.à r.l. is its promoter.

The fund currently has US$ 2.74 bn under management making it a
large cap fund.

Over the last twelve months,this fund has reached a high of
EUR 7.13 and a low of EUR 6.81. Its current price of EUR 7.10 places
it close to its highest price and 4.3% above its lowest price (weekly
closing).

General impression

Positive

Negative Slightly negative Neutral Slightly positive Positive

Fund Name Nav Asset in $Mn Nb of
Funds Stars Sensitivity Info Ratio

1 Yr
Sharpe

1 Yr
Alpha
1 Yr

Perf
YtD

Volatility
1M

AB FCP I - European Income Portfolio AT
Inc

7.10 2,737  0.68 1.92 0.3% 0.2% 1.7%

Bond-Fixed Income (EU) 158.76 211,458 905 0.03 -0.41 0.0% 0.0% 1.5%

Comparison since January 7, 2014
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Fundamental and Technical Analysis
All fundamental and technical measures are carried out on a rolling 12 month
basis in relation to the fund's benchmark category: Bond-Fixed Income (EU).

Information Ratio
This measurement helps to compare a fund's performance to that of its
reference category over the last 12 months. This fund's positive information
ratio of 0.68 indicates that its deviation relative to its benchmark (Tracking
Error) is, on average, well remunerated (Alpha) for over a year. It is interesting
to note that the positive return is specific to the analyzed fund, as its category
is currently down.

Sharpe Ratio
The Sharpe ratio measures the quality of a fund compared to a risk-free
investment, for the past year.With a positive number of 1.9%, the volatility has
been well rewarded for over a year. It's worth noting that the environment is
challenging, as the fund's category is in a negative trend for this ratio.

Technical trend and performance.
The 40 day technical trend has been positive since February 12, 2013, at a
price of EUR 5.83.
The relative performance over 6 months is 1.5% ; the equally positive technical
trend validates the recent over-performance.
This fund's environment is currently neutral. Over the last 6 months, its
reference benchmark (“Bond-Fixed Income (EU)") is 7.7%.

Alpha
A positive alpha indicates the fund manager is outperforming the market.
In this case, with an alpha of 0.3%, this fund's manager is currently
outperforming the market.

Tracking Error
The lower an asset's tracking-error, the closer it resembles its benchmark's
profile and performance characteristics.
With a monthly performance gap average of 0.4%, the fund is mirroring its
category's behavior. The average tracking-error in this category is 0.9%.

Summary: Fundamental and Technical Analysis
1. This fund rewards well for taking relative risk.
2. Volatility is well rewarded.
3. The 40 day technical trend up in a bullish environment.
4. In the past 6 months, the fund has experienced over-performance in a

negative environment (Bond-Fixed Income (EU)).

Checklist
Global

Evaluation
 Improvement from slightly positive to positive

on 21-Nov-2017.

Stars  Very strong interest since 15-Aug-2017.

Info Ratio
1 Yr

0.68 Good for over a year.

Sharpe
1 Yr

1.92 Good for over a year.

MT Tech
Trend

Trend positive for over a year

6m Rel
Perf

1.5% Relative performance positive

Sensitivity  Slipping from moderate to low on 21-
Nov-2017.

Bear Mkt
Factor

 Below average sensitivity to market corrections

Bad News
Factor

 Slight market sanction in case of specific
pressure.

Promoter AllianceBernstein (Luxembourg) S.à r.l.

First analysis
date

December 30, 2005
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